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Spanish Foreign Minister on Granada Meeting 
LD1604225489 Madrid Domestic Service 
in Spanish 1800 GMT 16 Apr 89 


[Text] Spanish Foreign Minister Francisco Fernandez 
Ordonez has held a news conference in Granada follow- 
ing yesterday's meeting in that city of the foreign minis- 
ters of the European Community and those of the Group 
of Enght and today’s second meeting of the Community 
ministers. Fernandez Ordonez said that France has not 
proposed the holding of an international conference of 
debtors and creditors to discuss the Third World debt. 
Jose Manuel Martin Meden reports from Granada 


[Martin Meden) at the news conference after today's 
informal meeting of the community foreign ministers 
here in Granada. the Spanish minister denied what had 
been a prominent headline in some newspapers. 


[Begin Fernandez Ordonez recording} It was not han- 
died, it was not put forward, as a formal, serious. 
developed proposal at the present but as an idea brought 
up, among many others, in a sort of great debate which 
we organized at yesterday's meeting [end recording) 


{Martin Meden} The crisis in the Middie East and the 
new tone in East-West relations were the most important 
international political questions on which Fernandez 
Ordonez commented in what he was able to relate of an 
informal and normally confidential Spanish 
diplomatic sources believe that Israc! has just pulled the 
plug on the possibilities of a peaceful sertiement in the 
Middie East by reyecting the United Nation's peacemak- 
ing and continuing the occupation of the Palestinian 
terntones. Fernandez Ordonez confirmed that Israch 
Prime minister Yitzhak Shamir will come to Spain on 23 
May and he spoke of the possibility of achieving a joint 
communique on the Middle East at the meeting of heads 
of state and of government in Madnd in June as a result 
of Spain's 6-month Community Presidency and with 
regard to the new climate <a East-West relations a joint 
Community stance with the following clements: 


[Begin Fernandez Ordonez recording] First, a common 
global strategy, second, to take cach case into account, 
that 1s to say a case by case, country by country, policy, 
since no-one can now talk about the bloc of Eastern 
countnes as people did up until recently, third, to 
support political changes, and fourth to maintain a 
critical attitude when it is considered to be necessary. 
{end recording] 


[Martin Meden] In this respect the EC supports Poland's 
political and economic reforms and denounces Romania 
through the Conference on Security and Cooperation in 
Europe for the repression of the Hungarian minority in 
Transylveaia. 
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Report on EC Central System 
AU 1604135489 Hamburg DIE WELT in German 
IS Apr 89 p9 


[Keport by “H. WL”: “German Federal Bank To Be 
Model for European Central Bank”) 


{Text} Frankfurt/Brussels—if i comes to a European 
union with a single currency and a central bank. the 


“Delors Committee.” that the EC central bank chiefs 
completed on Wednesday [12 Apnil] under the chair- 
manship of EC Commission President Jacques Delors. 


The details will not be disclosed before Monday [17 
Apni}]. However, essential details leaked out around a 
speech Delors made at the European Parliament in 
Brussels. At the beginning of the report—the first part 
deals with expernences in the European Monciary Sys- 
tem (EMS)—the German mark reportedly 1s described as 
the anchor of the system. Apparently all European cen- 
tral banks meanwhile have recognized the German Fed- 
eral Bank's stability course as the only successful one. 


In the second part of the study, which has been awaited 
impatiently and was submitted to the governments yes- 
terday [14 April], the principles of a future monetary 
union are defined. In addition to price stability and the 
independence of a new central bank system. it 1s stressed 
in particular that a monctary umion 1s not conceivable 
wi.hout political convergence. The report says that this 
applies in particular to fiscal policies where there are still 
considerable divergences. 


In the third part, a stepwise transition from the present 
to the future system 1s proposed. The first step envisages 
the implementation of the measures that have already 
been agreed upon. They include. among other things. the 
full liberalization of capital transactions and all EC 
countries’ membership in the EMS. To this end, all EC 
countnes should create the necessary conditions. 


The second step envisages the establishment of the 
monetary union, the European central bank system. and 
the European currency itself. The ECU as a parallel 
currency is rejected. The prerequisite for the second 
step—and this 1s one of the most important points of the 
report—will be an international agreement in which the 
a a oo 
ned. 


With this proposal, the central bank chiefs have now 
transferred further procedures back to the politicians. 
However, under the Delors Committee's proposal, the 
political negetiations on this agreement will be preceded 
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by comprehensive preparatory work in the various bod- 
ies. The report clearly states that the time ts not ripe for 
government negotiations now. In addition, the report 
leaves virtually all details open. 


Simultaneously with the study of the central bank chiefs. 
the European Parliament passed a resolution on the 
European monctary union by a large majority yesterday 
[14 April]. According to this resolution, 2 years following 
the completion of the single market—by | January 
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1995—there will be a European currency and a central 
bank, provided sufficient convergence of the member 
States’ economic policies has been achieved by then. The 
existing account unit, the ECU, which 1s now linked to a 
currency basket, will be replaced by an ECU that will not 
be linked to a bask.4 and will be managed by the future 
European central bank. The new ECU and the national 
currencies will be used in paralicl until 1998, so as to 
facilitate the transition to the European currency. 
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USSR Trained in Austria 

AU 1404192689 Vienna KURIER in German 
14 Apr 89p 7 


[Report by Johanna Riegethofer: “Soviet Managers Are 
Now Practicing Capitalist Techniques. Peresiroyka in 


the Economy Brings to Light Huge Know-How Gaps™] 


[Text] Perestroyka and glasnost have now for the first 
time brought Soviet top managers to Austra who will be 
made familar with Western management know-how in 
Hernstein. The USSR is planning joint ventures with 
European management schools in order to acquain: its 


leading managers with the competitive thinking cf the 
market economy. 


Those who visit the | S-strong delegation of Soviet man- 
agers who are currently familiarizing themselves with the 
techniques of the market economy, will find them in the 
evening at the pond in front of Hernstein Castle. The 
country’s elite continues to prefer to discuss things in the 
open air. After all, during three generstions the open air 
was the favorite framework for open taiks—and glasnost. 
the open, transparent society, cannot make everyday 
activities that have become habits disappear overnight. 


Reshaping the economy 1s described with great enthusi- 
asm. Says Dmitriy V. Bekleshov, head of the delegation 
and director of the Higher Commercial Management 
School which was cstablished in Moscow last year 
“Perestroyka 1s currently focusing on foreign economy 
This 1s unusual, but we are under pressure of time and 
need foreign currency more badly than ever before ~ 


This is why the further education of Sowret managers 
concentrates mainiy on people who are dealing with 
exports and imports Bekleshov notes a backlog demand. 
especially in the spheres of marketing. balancing. and 

t: “Challenges are emerging for 


personne! managemen 

which we do not have adequately trained staff.” This is 
why the USSR is planning to establish joint ventures 
with European management schools. and the Hernstcin 


AUSTRIA 3 


Institute ts one of them. A network of management 
schools 1s to be set up in the USSR. Soviet managers are 
not only to be offered training courses in the West, the 
USSR also wants entire series of seminars in the country. 
Says Beklieshov: “Management training in the West 
combines theory and practice. This 1s what we have 
negiected up tc now.” 


No secret is made of the fact that causes 
difficulties in particular ficids, and that reshaping the 
economy has revealed information gaps: “The transition 
to efficrency 1s difficult. However, people are beginning 
to count their moncy.~ 


The pressure for this move .omes straight from the Red 
Square in Moscow. In the old days. contacts with foreign 
countnes were the exclusive preserve of the Ministry of 
Foreign Economic Relations, but now the enterprises 
themselves can act. In the old days, revenues in foreign 
currency had to be turned over to the state which would 
then redistribute them according to plan, but now they 
SURED WED Elo CRISIPNEES, WERE Cliy RENO SO GUNNER 
der a tax on foreign exchange. Only strategically impor 
tant goods, such as the raw materials oi and gold. 
require special licenses for foreign trade. now the mints- 
arias for the individual cacters are ia change of the foscign 
trade organizations. 


Minister Visits GDR 13-14 Apr 
AU 1404154289 Vienna WIENER ZEITUNG in German 
14 Apr 89p 2 


[Unattributed report: “Riegier in the GDR™] 


[Text] josef Riegler, minister of agriculture and forestry, 
has been in the GDR for an official work visit yesterday 
and today [1 3-14 April] at the invitation of his counter- 
part, Minister Bruno Lictz. 


He has om particular visited factornes and held talks on 
bilateral agricultural trade and the cooperation agree- 
ments concleded 
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* Tindemans on Zaire Relations, Debt Problems 
26140026 Brussels KNACK in Dutch 
1S Feb 89 pp 17-20 


[Interview with Foreign Minister Leo Tindemans by 
Marc Reynebeau: “Something Has Broken Once and for 
All”; date and place not given: first paragraph is 
KNACK introduction] 


[Text] Leo Tindemans’ final difficulty as Foreign Min- 
ister will be to put Beigian-Zairian relations mght. A 
conversation. 


has been in the clinch with Zaire for 3} months 
now. The final round is coming into sight, however: the 
round table conference at which the nature and future of 
Beigsan-Zainan relations are to be definitively defined. 
Minister of Foreign Relations Leo Tindemans (CVP) 
[Christian People’s Party] will not be allowed to coast 
quietly into the European elections. when he 1s to resign. 
the Liberal opposition 1s already calling for his resigna- 
tion now. 


Leo Tindemans: People only pay attention to foreign 
affairs when things go wrong, otherwise they don't talk 


about it. The relationship between a former metropolis 
and a former colony is always diffice’ Even Pierre 
Harraci had problems, they made him wart | days in a 
hotel and he had to come home without accomplishing 
what he'd come to do. There are many reasons for the 
current crisis. The economic situation in Zaire has 


. 


Then there's the dreadful problem that could cripple the 
entire world economy, the Third World de problem. 
The visit by the prime minister and myself in November 


actually aggravated that problem even more. Jomed 
together in the Club of Paris, Zaire's creditors, of which 


i 
: 
3 
zs 


Belgian treasury the least. Of the 
loans—it was decided—one fifth would be 
Zainans didn't quite grasp that difference. 
had beforchand to sound out whether Bel- 
couldn't make some gesture and Zaire was disap- 
after our visit in November 


iguage used afterwards in Parliament hit Kin- 
very hard, while the souring in relations was 
undoubtedly caused by what the media have written and 
said. There was also the Coton: affair when | revurned 
the first time. At the tirne of my mow recent trip there 
were apy about a protective seizure of property 
to President Mobutu by the Ministry of Eco- 


even though the magistrate had long since 


Ht 
g7 


nomic A 


settled the case. Still it got :nto the press. Who did it 
come from? Why just then? Afier that, Zaire felt, “The 
Belgians don't want ordinary relations with us, they're 
insulting us.” In addition, the Za: nans wondered why 
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Beigsum didn’t do anything to prevent the press from 
besmirching the reputation of their chief of state. In such 
a context Zaire wouldn't hear of privileged relations any 
more. Aii this together 1s what makes relaiions so diffi- 
cult. 


[Reynebeau] But now we're still no further ahead, par- 
ticularly as regards the debt adjustment. the positrons are 
still pust what they were in Novembcr. 


Tindemans: That's beceuse Zaire closely coordinates 
what she says internatonally and we don't. The debi 
question is really a matter for the Finance Ministry. 
which doesn't always look at matters from the perspec- 
tive of foreign policy. For that reason it's very difficult to 
achieve a consensus in Belgrum. 


[Reynebeau] One got the impression that in November 
the Belgian Government underestimated the debt prob- 


lem and the Zairian sensitivity on that issuc. 


Tindemans: The prime minister couldn't say more 
because the Belgian Government still hadn't made any 
decisions about the commercial debt. 


[Reynebeau] Didn't Zaire cxpect more because what 
a ee ee ae a ae 


Tindemans: In international fora Belgaum has always 
called for sympathy for Zaire’s problems. We're con- 
sulted about that. And Beigium plays a positive role 
thereby, not least in the International Monctary Fund 
(IMF) and the Club of Paris. Zaire knows that. Bul we 
can't forget that commercial debts are a matter for the 
banks. The countries that we ask to show sympathy for 
Zaire don't want problems with their banks But Belgium 
has got to know what she wanis, if Belgium wants to 
maintain good relations with Zaire. she must shape her 


policy accordingly 


[Reynebeau} Any Zaire policy must also have domestic 


support, whereas on this question public opmmion is 
largely indifferent or even negative 


Tindemans Public opinion 1s shaped by the information 
provided it and that can be incomplete or even mmcorrect. 
The relationship musi be viewed in all of its clements. 
But of courte armchair generals are the best and the 
st statements come from those who ve never been 
w A . It semply is a fact that there is a special tic 
between Zaire and Belgium Some of our best screntific 
expertise 1s based on it. In addition, Zaire gives us a 

umque diplomatic dimension. without it, we become a 
sasashtel Wtio tend of chetrenerens exnnshe There are 
some 14,000 Belgians in Zaire, which can't be ignored 
either. Quite apart from that, 20,000 people depend on 
relations with Zaire for their living. So you can't make 
judgements about Zaire just arbitrarily, insicad, we've 
got to enter into good relations with Zaire 
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Beigsum made an cfforn thal nobody ever talks about— 
not even us. Nor would other countries lke to see the 
past be the subject of the talks. For now let's see how we 
can build the future 


( awsing 2 Row 
[Reynebcau] Is there a solution mm sight to the Sabena 
probiem” 


Tindemans: During my most recent visit to Zaire | had 
an agreement almost ready but a Belgian government 
communique ruined th-.gs at the last moment. | think 
we were too strict io cur jedesment To be sure, the 
problem 1% political at bottom, but beleve me Sabena 
and Au Zaire can reach a good cooperation agreement. 
on handling. pilot traning. technology. During my visit 
we actually had such an agroement already and could 
have taken effect immediately without wasting for tbe 
conference 


[Reynebeau] King Hassan of Morocco has offered his 
good offices now. What can he do to help resolve this 
crvses” 


Tindemans | suspect that President Mobutu suggested 
to Kong Hassan that he mediate. Hassan 1s very caper 
enced mm imternational politics. a few African countries 
had already suggested to me that we have him play such 
a role. Now we're waiteng for his proposals 


[Reynebeau] Can he play more than a purely ritual role” 
Won't everything have to be settled at the conference” 


Tindemans Certainly the psychological climate between 
Belgium and Zaire isn't good, i's marked by bitterness 
and dissilusonment, and Hassan can play a role there 
An African can settle even the biggest quarrels. A ritual 
approach can't be ruled out bul | thenk «ft can be more 
than that 


BENELUX 


[Reynebeau] There's also & moral probiem. Zarre’s 
always being asked to cut spending but at the same time 
there are so many Belgian cconomac interests palming off 
on that country the prestige preyects thai the World Bank 
finds unacceptable—sometimes with political and finan- 
cxal and from Beigsum. One cxrample 1s the ACEC hydro- 
electric faculty at Mobay: Mbongo. very close to Crbad- 
olite, the city where Mobutu lives 


Tindemans: That's a scnous problem indeed. Our cco- 
nommec mmterests in Zaire aren't so great any longer and. 
100, it's normal to want to preserve an cxrsting industry 
But development aid 1sn't imposed unilaterally. in other 
words, if they want something prestigious. we can't say 
anything. Stell, « must be sand that dhere’s very great 
confusion mm the matter of development and. We're in a 
morass. nobody knows what the best path 1s. And really 
there 1s no Gevelopment strategy mm Zaire. In addition. 
the World Bank's specialists can make musiakes too 
That facility at Mobay: that the World Bank opposes — 
Mobutu wants to use it to develop that regron. 1s that so 
wrong” It's also terrible tha! our development coopera- 
tron works so slowly, esther because ABOS [Ceneral 
Administration for Develupment Cooperation] 1s caus- 
ing 4 row again. or becaute there's always somebody in a 
tte office, at the Budget Department or the Inspec- 
torate of Finances, somebody who's never been to 
Afnca, who objects. It really «% enough to make you 
clomb the walls, you've got no sca’ 


[Reynebeau] Do you get adequate support within the 
Government” 

Tindemans: Before the crisss nobody there was really 
interested but everybody's got a little line of coffechous 
chatter prepared on the subject. The story goes that in 
China an inhabitant of Germany us a German, an mnhab- 
tant of France a Frenchman. and an inhabuani of 
Beigsum a minister. Every minister wants to get involved 


in foregn affairs 


[Reynebeau] Has the fact that the Socralrsts are mm the 
Government played any role in the crises with Zaire” 


Tindemans No. | have nothing to complain about there 
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Kohl on Cabinet Reshuffle, Other Issues 
AU 1404105 389 Mainz 7DF Televwmon Network 
in German 1900 GMT 13 Apr &9 


jinterveew with Chancellor Heimut Kohl by Kiaus 
Bresser and Klaus-Peter Secgioch in Bonn on 13 Aprii— 
recorded] 


[Text] [Recorded im progress. first ‘0 seconds missing] 
[Kotl| The personne! changes that ha.c been carned out 
now are real changes. Young new members will be 
yorneng the cabinet and tested will change 
ther powtons withen the gowernment We will have a 
government statement in 2 weeks In thes statement | will 
make «| clear that the course that we have been following 
after the most recent clections to the Bundestag was a 
very successful course We have made decisive contribu- 
trons on the sphere of foreign and security polecy mm order 
to make peace more secure. to bring about peace with 
fewer weapons. As far as the GDR 1s concerned, we have 
achieved an enormous impro. ement jor our fellow Crer- 
mans, and there wore the hopes on Warsaw, the hopes mm 
Budapest. and last but not least also it the FRG [sen- 
tence as heard) A breakthrough has been achieved 
withen the EC. and the cconoma situation 1s good. one 
need only read the papers The seventh year of my term 
in offvoe will be another very good year So, we will have 
a total of seven good years that are linked with the name 
of Chancellor Helmut Kohl We have great reform 


plans 


[Bresser] Have the seven ican ~ ars that are said to 
follow the seven good years not started already ’ 


[Kohl] | do not sce any sign of that. If you take mito 
consideration the reports of your own station—if you 
ever get a chance to see them—on the Hannover Far. 
you will know that thes year will be cxcelient and the 
prospects for 1990 are semilar, We sill have croblems. 
bul important proyects have been initiated. which are not 
designed to annoy people However, we must look to the 
future In less than 45 months’ tome the European single 
market will be established. We are the number one m 
Europe. If we do not set the course correctly, we will face 
a decline, just as on the sphere of football, where unsuc- 
cessful teams decline from the federal league to the 
second division and then to the provincial league, and 
there 1s 90 way back from there. We have to act now 


[Svegioch] Mr Kohl, tet us go back to the new figures in 
the cabinet. There 1 no dowtt that the most important 
decision that you have announced today 1s the appount- 
ment of the chairman of the Christian Social Union 
(CS™)) Waigel as the new finance minister. As a matter of 
fact, ne wanted to join the cabinet only after the next 
elections to the Bundestag in case the Chistian Demo- 
cratic Umon/CSU [CDU/CSU] 1s successful. Why was ut 
necessary to include the leader of the largest coalition 
partner in the current coalition govern: nent at this point 
80 that he has to subyect himself to coalition discipline” 
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SS ee 


[Bresser] The icshuffie has resulted in more CSU cabunet 
members, and thus more power for the Bavarian CSU) on 
Bonn. How does the coalition partner. the FDP. sce the 
situation” 


[Kohl] Let me first state that—I do not know how you 
imterpret this 


[Bresser interrupting) An additional man for the (SU) 


[Kohl] Well, the additional man you are mentioning 
cooperates very closely with me. It 1s colleague Kier. 
who 1s now minister for special tasks im his capacity as 
head of the press office. The press office directly 
controlled by myself, This 1s no rssue where power can be 
measured by centimeters or by wenght: Waigel has pounced 
the cabinet, which has once more underlined the sgnif- 
vance of the CSU. By the way, the FDP is on a different 
situation. The chairman of the FDP is a figure who 
stated prior 20 the most recent FDP Congress—prior to 
his electron as chairrman—that he does not want to porn 
*he cabonet. | respect this standpomt. Tha « a com- 
pletely different situation. There nas been a change 
recently regarding the FDP. which has already been 
forgotien it. fast-moving Bonn. Economics Minister 
Haussmann, who succeeded Martin Bangemann a: 
Christmas, has only been in office for a few weeks. There 
war 90 need to make a change here. | have no problems 
whatsoever in connection with the balance. with power 
and influence. What is important for me is that ihe 
coalition works without fnctron, which has not always 
been the case. There have never been any such problems 
in the cabinet | can only state—-and | also stress thes with 
gratitude for the colleagues who are leaving the cabinet — 
that we have been cooperating im a human, very harmo- 
mous, and very fmendly manner This should continuc in 
the future 


[Sregioch] Johnny Kicin is the first mani er to become 
government spokesman. he should sell your policy more 
effectively mm the future. The question « whether an 
improved presentatron will be sufficrent to reverse the 
fall on the chancellor's popularity 
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[Kohl] | am convinced that Johnny Kicin will do a good 
job. | am strictly against making the former chief of the 
press office, State Secretary Ost, the scapegoat, as 

were. If the coalition quarrels. « docs not make any 
difference who 1s the government spokesman in the press 
office, he will have to report on the quarrels. | am against 
putting the blame on individuals. | think that the clec- 
tion results. no matter how depressing they are for us in 
the coalition, have one positive effect, which is that al 


every critecrsm that | am facing starts with the sentence 


You are pursuing an cacelient policy Unfortunately, 
people do not realize that 


[Bresser] That 1s what 1s so strange about , Chancellor 
The economy 1s flourrshing. as yo. said clearly enough 


cha~ge and to represent yourself differently” 


[Kohl] Just a moment, thes 1s not the port, or 1 may 
occasionally be a matter of self-representation. Let me 
mention thes TV program as just one possibility of 
representation If you remember correctly. unlike all his 
colleagues in free democracies, the German chancellor 
has hardly any opportunity to discuss waportant prob- 
lems 


[Bresser] Oh, Mr. Chancellor, for the sake of order i must 
State that we have invited you repeatedly to taxe part in 
|-hour broadcasts 


[Kohl] Excuse me, conwdering the situation of my col- 
leagucs—I need only to go to Paris or clsewhr ¢, not to 
speak of the United States 


[Bresser] Mitterrand a pears once every year at best 


Kohl] I think | have an idea of who appears how often 
problem that we have of course es nm our media 
lanCecape. It 6 not my prehcm., bul «1 is a problem of 
anyone in this office, to represent policy issues in a calm 
manner The problem inai you addressed 1s much more 
“ar-reaching. Many people in our country consider 
wealth such ¢ matter of course, that they do not think 
about 1. If the economy were im a poor state, 1 would be 
entirely clear that | would primarily be to blame for 1 
However, matters being as they are, many people claim 
credit for it or do not even think about 1. Considering 
the forecasts made | year ago. \< January last year, and 
developments in 1988. you have a relevant crampic 


Therefore, our work must consiet in presenting what we 
have achieved on a broad basis—this was always envis- 
aged in my schedule ater the most difficull ¢ ements of 
legislation have been terminated or are about to be 





tax rehef of more than DM20 bilhon, will become 
effective on | January next year. lt will constitute a 


mn 
sidering the world and Europe is the fact that 
date 


will be able to afford all thes only if we see thal we must 
set the course now. For cxampic, those who are publicly 
considering considerably reducing work hours must also 
know that we have to expect an additional huge dynamic 
move mm Japan, ¥ orea, and the United Strtes mm 1992, in 
the year 2000—in | 1 years. Granted, that 1s not popular. 
bul if 1 correct, and ot 1s also my job to make whal 
correct popular 


[Sregloch] What are the best vissons and concepts worth. 
if the crtuzens do not accept them” An cxampie of a poor 
represen'ation of policy certainly «s the tax reform that 
you mentioned. The finance minister, who surely is an 
Outstanding cxpert, was unable to pre ent his reform to 
the citizens. Now he will become defense minister, Will 
there not be a similar problem, possiMy an even bigger 
problem of presenting his policy in a psychologically 
skillful way’? Will the cotizens not belheve Gorbachev's 
clever disarmament mutiatives more than the future 
defense minister, who 1s perhaps a bit dry’ 


[Kohl] To begin with, | do not accept the idea of putting 
the blame for the mistakes that we undoubtedly made in 
the tax reform on one man. There were some entirely 
unnecessary discussions, which led to some unnecessary 
cases of irritation. Nonetheless, this tax reform will of 
course have a major effect and will increasingly mect 
with understanding. That also holds true for other 
important areas Gerhard Stoltenberg 1s a man who has 
natural authority, he 1s a man who has immense caper- 


Hardihoche [FRG Defense Ministry] and for the 
Bundeswehr. lic 1s a man who 1s able to gain and create 
confidence That 1s what we need now at a moment when 
many people believe that freedom can be had at no cost, 
and when many people belreve that, in view of the Soviet 
mitiatives, we do not need the Bundeswehr, we do not 
need military service, and whatever ghastly ideas are 
circulating here 


[Seegloch]} But can he move the citizens’ hearts” That also 
8 aN IMportant aspect 


[Kohl] | am not so sure whether thes 1s his business, nor 
is it th: business of a government or a party. But those 
who know what freedom 1s must realize thes 
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[Ssegloch] You had a problem of credibility with the 
former defense minister. In particular. after the events of 
Ramstein and Rerascheid Professor Rupert Scholz did 
not show any polstical sensitivity. Today you drsmussed 
him. Did you thus admit a mistake’ 


[Kohl] No. First of all, colleague Schoiz took over an 


enormously difficult office in an enormously difficult 
situation. 


[Bresser] He was very unpopular with the troops and 
with the population. 


[Kohl] He took over a very difficult job in a specific 
situation. He had to stand up for things—or wes held 
responsible for things—he nad had no share in and had 
aot been responsible for at all. You mentioned the 
accidents. For instance, concerning the issue of low- 
altitude flights, the development 1s thus that we have to 
achieve a clear and drastic reduction im their number. 


poor excuse, to put all the blame on one man. | ha ve to 
add that, after Gerhard Stoltenberg left the Finance 
Munistry for the reasons we have just discussed, | had to 
decode by weighing matters against cach other which of 
thr two 1s to continue the work at the Defense .Aimustry. 
F or good reasons I de. ded im favor of Gerhard Stolten- 
berg. but in so domg | am not admitting a mistake. 


[Sregloch) Let us look at the cabinet list. Scholz 1s gone, 
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Now, what are the specific details of Schacuble's work— 
laws concerning foreigners, the question of asylum seck- 
ers, and the question of resettlers. Unfortunately, these 
three questions are constantly \hrown together, even 
though ii 1s simply not right to do so. 
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ntly land om 
» asylum. This is a totally different situation. 


Es 


[Stegioch] Should the Basic Law be changed because of 
this 


[Kohl] There is no majority for this. | am im favor of 
doing now whit can be done. We are on the point of 
doug 6, and Schacuble will work cn this. We will 
prev.nt our 
pcm 

of. If m 1992 the wngle European market is cstab- 
ished—I want this, we want this—the border« the 
borders within the EC’. have to be «*minated. No one 
can tcieve that our neighbors are willing to accept the 
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problems of asylum seekers in the case of economic 
refugees and the flood of asylum seekers. | discussed this 
recent)~ with Francois Mitterrand. At the EC summit in 
Madrid and then again in Paris in auturarn ~ in Decem- 
ber we will have to discuss this matter to find a European 
solution. 


1 am against presenting the problem in a way that might 
give rise to hostility toward foreigners. The FRG ranks 
first in world exports. More than 30 percent of our goods 
go to other countries. We need open borders. This was 
always Erhardt's policy. We have to be open to the 
world. We have to be open toward the problems of the 
people, but we are not a country of immigration. We 
cannot solve the problems of Sri Lanka or of Yugoslavia 
here in our country. But as one of the rich nations we 
should be ready to help them in their own countries to 
help themselves. 


[Bresser] Mr Kohl, this sounds good, but now to the 
point. On the right fringe a new political party has 
emerged. This party, the Republicans, cost you the 
majority in Berlin and in Frankfurt, and it cannot be 
excluded that at the next Diet elections, perhaps even at 
the Bundestag elections, there will be so many voters 
again voting for this party that the CDU and the FDP, 
too, might be in danger. Is it enough to use such nice 
words about asylum and foreigners, as you have just 
done? Do you not have to find another, more convincing 
concept in order to knock the bottom out of the 
resources of Schoenhuber and his followers? 


[Kohl] First of all, these are not only words. I have to 
reject this allegation. I spoke about colleague Schaeuble’s 
assignment. Specific things have to be done, and they are 
being done, indeed—for instance, as regards the reduc- 
tion of the stream of asylum seekers. I am not speaking of 
the asylum seekers mentioned in the constitution but of 
those who come for economic reasons. We are not a 
country of immigration. | do not accept such a develop- 
ment. And we also do not think that all the resettlers 
from the various regions of the world where Germans 
live can come to us. Some of them have to come—from 
Romania because conditions there have become unbear- 
able. But there are 2 million Germans in the Soviet 
Union. We cannot solve the problems of the people by 
having them come to the FRG. We have to solve them by 
making our contribution in negotiations with the Soviet 
Union, also concerning economic issues, to improving 
their living conditions there, to giving them religious 
freeu., to permitting them to speak German, to giving 
them opportunities for schooling—all this in larger 
groups, if possible. In the past, until 1941, there was an 
independent German republic at the Volga. We have to 
contribute to such a development, and there is a good 
chance for this now. These are specific deeds, not just 
words. 


Furthermore, we have (7to tell) the people who are toying 
with the idea of joining the Republicans where they will 
end up. I cite just one example where the Republicans 
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CDU/CSU if they do so, but that they will certainly bring 
about a red-green coalition like the one in Berlin at the 
next Bundestag elections. And those people really do not 
do anything for the German farmers—just the contrary. 


[Siegloch] Mr Chancellor, you have just mentioned the 
topic of resettlers. This is a difficult topic for the FRG 
Government. Afier all, for many years you have encour- 
aged and asked the East European governments to let 
German resettlers come to the FRG. Now they are 
coming and their numbers are greater than you have 
probably expected. What are your possibilities? You say 
that you want to take more measures so that the people 
can find their home there... 


[Kohl] ...keep it, yes. 


[Siegloch] ...or live better there. Do you also intend to 
encourage the East European governments to close the 
gates a bit? 


[Kohli] No, I intend to encourage the governments in 
Eastern Europe to do what is the task of a government— 
to create decent and acceptable conditions for the peo- 
ple. Let us take an example from last week: Within the 
framework of the entire negotiations in Poland, one real 
advance, one important event has hardly been noticed in 
our country because of the other important events that 
happened there—the Polish Parliament discussed and 
passed a new law on associations. Behind the vague term 
of law on associations there is the possibility for Ger- 
mans to form German associations and groups, to culti- 
vate German culture—from singing-clubs to libraries 
and theaters—and to preserve their own identity. This 1s 
enormous progress. We will achieve even more such 
things in German-Polish relations. 


[Siegloch] Would you also support this financially? 


[Kohl] We will do everything we can to give the Germans 
in Poland and the Germans in the Soviet Union a better 
chance of a happier life where they now live. | must say 
here that we spend a lot of money for the Germans who 
live in Romania so that they can come to the FRG, 
therefore it is also justified to do something in other 
Cases. 


[Bresser] Another important issue that is currently under 
discussion is the hunger strike of 42 imprisoned Red 
Army Faction terrorists. Two of them have now gone 
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one reads the reports in the dailies, one realizes 
with a certain degree of dismay that the issue is being 
treated like wage negotiations. For one thing, the people 
involved are terrorists that have committed numerous 
murders—over 44 murders and 58 attempted murders 
have been committed by the first 25 prisoners alone that 
are involved in the hunger strike. Now the impression 1s 
being created that negotiations were conducted. Lawyers 
are making statements to the effect that they will not 
accept the proposal that you just mentioned. | want to 
make my position very clear because our citizens are 


is based on the rule of law, will not give in to blackmail. 
I am one of those who witnessed the challenges of 
terrorism in a personally distressing situation, when my 
friend Peter Lorenz was kidnapped, for example, when 
my frend Hans-Martin Schicyer was kidnapped. | sup- 
ported the decision made at the time in its full conse- 
quence, taking into consideration the fate of the families 
of those concerned. | know how much they suffered. 
Now I am confronted with the success, as it were, of this 
decision. In my capacity as minister president of Rhine- 
land Palatinate | dangerous criminals, which 
was controversial at the time. | have a deep-seated 
feeling for the principle of mercy, but | am not in favor 
of strong statements in this connection. These prisoners, 
however, have committed tcrrorist-related crimes and 


visitors they receive, what their accommodation is like, | 
ask myself—and | am not in favor of prison conditions 
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that negiect the aspect of resocialization, | have proven 
this on several occasions during my term as minister 


offenses, if this is possible. However, being aware of 
what is going on in the prisons, of the fact that instruc- 
tions are passed on to the outside from the prisons, | do 
not believe that the detention of the prisoners in large 
groups would be conducive to resocialization. | do not 
believe that, and | would like to make a point of stating 
that, taking into account the real conditions im the 
prisons, the fact that some prisoners have subscribed to 
numerous dailies, many weeklies, possess many record 
players and radio sets, are allowed to watch television, to 
have visitors, to exchange letters, it 1s unacceptable to 
make the democratic state appear to be inhuman. | do 
not accept that. The truth is being distorted, and one 


must resolutely reyect these allegations. 


[Siegloch}] However, regarding the plan of State Secretary 
Kinkel in the Justice Ministry, who proposed putting 
them together in groups of, say, a maximum of five 
prisoners, 1s our state not strong cnough to decree—not 
to offer, because these are not collective negotiations, as 
you say—that a specific measure will be taken, which 
would give the state an opportunity to cut the ground 
from under the feet of those who are associated with the 
terrorists” 











[Bresser] Regarding Wackersdorf—ihe German electrec- 
ity industry plans to have nuclear fuels reprocessed in 
France in the future. That would represent the end of 


would not come” 


German industry. We will discuss the issue during our 
consultations with our French friends next week. There 
1s a large number of problems that have not been 
(%decided upon). 


[Bresser] Any reasonable proposals” 


[Kohl] | do not know at this point. Let me repeat that so 
far there has only been a sort of statement of intent by 
the firms concerned. The firms have been kind enough to 
pass the really critical aspects to the two countries and 
governments. What | want to know 1s how nuclear waste 
will be disposed of, how safety problems will be solved. 
I do not want to hear people reyect Wackersdorf and then 
complain that the French facilities are not in keeping 
with our safety regulations, and demand that nuclear 
power plants must be put out of operation. This category 
of thinking exists, and we realize it too. By the way, this 
also 1s a way of treating the Free State of Bavaria that | 
find intolerable. The Free State of Bavaria built Wack- 
ersdorf at the request of the FRG Government. The 
request was not made by my government, but the rele- 
vant meeting was chaired by my predecessor, | attended 
it as Opposition leader. 


[Bresser} Did Mr Streibi protest” 


[Kohl] Mr Streibi did not protest at all. He is currently 
taking part in the talks. He owes it to the citizens in 
Bavaria and above all in Upper Palatinate to discuss all 
aspects calmly to airive at a sound result. I do not even 
know the French Government's position. 


FEDERAL REPUBLIC OF GERMANY 


[Siegloch} Do I understand you correctly, Mr Kohl. that 
you would not, on principic, rule out a European solu- 


[Kohl] Excuse me, but the agreement or provis:onal 
Statement of intent does not say a word about how the 


course, | would not do so—in which the basic prerequi- 
sites have not been clarified. It is a new consideration, a 
consideration that has to be carefully thought about. We 
will do so in government responsibility. together with the 
laender and in particular the Free State of Bavaria. | will 
not let the Bavarians down now. The final result must be 


took legal action against, French nuclear power plants in 
the neighborhood. All this surely has to be viewed in a 
psychological context. 


[Bresser] Mr Chancellor, many people in your party said 
even before the reshuffle that changing some ministers in 
the Cabinet would not be enough to save the CDU. You 
now have to adopt a clear position on specific conten- 
tious technical matters. In conclusion, we would like to 
ask you to answer as bricfly as possible some of these 
questions. 


The topic of Poland: Relations with Warsaw have been 
clouded by the latest resirnictions on entering the FRG 
and by financial problems. Will you be going to Poland 
this summer”? 


[Kohl] You are always claiming things that are not 
correct. Why are relations clouded? How do you know 
that? In reality we have very intensive contacts with Mr 
Jaruzeiski and Prime Minister Rakowski. Horst 
Teltschik has just returned from Poland. We are in the 
midst of negotiations that are taking a rather positive 
course. 


[Bresser) Difficult negotiations. 


[Kohl] Did you expect that, in view of the history of this 
century, negotiations between Poles and Germans would 
be casy? The entire history is involved here. 


[Bresser] Can you.... 


[Kohl interrupting] No, I want to say this here because 
this cannot be dealt with so casily by just using catch- 
words. It is part of our problems in the German public 
that everything 1s dealt with by using catchwords and not 
by referring to matters of substance. 
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I will go to Poland if the overall package is completed, 
and there 1s 2 good chance that 1 will be completed. | 
cannot yet give you a date bul we seem to be making 


good progress 
[Siegloch}] The topic GDR: Shooting continues to take 
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ular improvements in visitors’ traffic—this is an enor- 
mous success. 


| also told him that this has to take place in an acceptable 
climate and if the scandal of Germans being shot dead or 
shot at in the middie of Germany continues, this will 
have an effect. 


[Bresser] The topic short-range nuclear missiles: What 
do you tavor—depioyment, like the Americans and the 
British, or should they be eliminated” 


[Kohl] First of all, you know as well as | do that we are 
just on the point of working out a joint concept for the 
NATO summit in May and this is not a question for a 
bref answer, which would be casy. What | have to do is 
to include German wishes in this overall concept, and 
the overall concept consists of two parts: First, NATO 1s 
strong and can guarantee peace and freedom, and 
because it 1s strong it 1s open toward negotiations. For 
the first time | see a real chance for negotiations, a 
chance we have not had so far. For 2 or 3 years we have 
had more chances in the Soviet Union, not least because 
of the changes made by Gorbachev. There was the first 
disarmament treaty in world history. It was only possi- 
ble, however because we had deployed the missiles in 
1983. There was no new glacial period as the Socialists 


predicted. 


[Bresser] Will there be a new double-track decision now” 
[Kohl] | do not think that this can be repeated in this 
t I think that we have to talk with the Soviets 
about it. | want a mandate for negotiations—not all in 
the West want this. | want it, and | want it to contain 
everything that still has to be settled: on the superpower 
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level the rssucs of intercontinental missiles and START 
negotiations. This 1s very nice but if 1s not all that we 
want. We want the complete abolition of chemical weap- 
ons—they are completely dispensable. And if they do not 
come from the FRG. the Amencan weapons will cer- 
tainly come by the end of next year. [sentence as heard] 
But | want them to disappear compictely. 


Naturally, we want a drastic reduction of those weapons 
that are particularly oppressive to us—these are all 
weapons with a range of 0 to 500 km—and we want force 
reductions in the conventional area. The Sovicts still 
have to do much in this field. 


ae A last topic, and you may be able to answer 
perhaps: Compulsory gulitary service—is it 
cote cuaielicall en 0 catie wlan Gee onaited, or 
will the FDP’s proposals of 15 months be heeded: the 
CDU/CSU also [words indistinct}. 


[Kohl] A lot of figures have now been put on the table 
and, in view of the government statement | am going to 
make about all these topics in 2 weeks, | have agreed 
with my colleagues to analyze these figures very care- 
fully, because there are considerable doubts. 


[Stegloch] So they will be studied again” 


[Kohl] i cannot check whether the objections are correct, 
but if there are serous objections it 1s my duty to listen 
to them and this will be studied. 


[Bresser] One man is missing in Kohl's new Cabinct— 
Heiner Geissler. You wanted to include him in the 
Cabinet. He wanted to remain more independent, as 
CDU secretary general. Will you again propose him as 
secretary general in autumn” 


[Kohi] Well, first of all, this is not a question of inde- 
pendence. This is a view of things that has nothing at all 
to do with the reality of the statute. But | will explain this 
in @ minute. 


[Bresser] The farther away one is from the chancellor, 
the more independence onc has. 


[Kohli] This ts an error in this special case, but | will 
explain it in a minute. First, on the topic of the cabinet. 
It is natural that when | carry out a Cabinet reform of 
such large dimensions | also study and discuss with some 
of my the question of who might be involved. 
| asked him and he said that he does not want to do this 
at the moment, not least because of the forthcoming 
elections. This was a decision | respected. This is the one 
side. The other side is the question of the party. Of 
course, | intend to run for party chairman again and. 
according to the statute, the party chairman has the nght 
and the duty to propose the secretary general to the party 
congress. 


[Bresser] Whom will you propose? 
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[Kohl] | will do thes when the time comes, not here on a 
television show but al an appropriate time before the 


congress so that the delegates can adopt their positions. 


My decisions have always been made in time and | have 
now been party chairman for 16 years. Concerning the 
distance between chairman and secretary general. you 
seem to have an obviously wrong impression. The stat- 
ute clearly states that the party chairman leads the party 
and that the secretary general has the task and the duty to 
support him im this. The secretary general is not the 
secret chairman—this would, by the way, not work in my 
case. Someone who would like to try this, would soon 
feel the consequences. This means in detail that | will 
submit my proposal in time and then, when | have made 
it, we can discuss it. 


[Siegloch}] First Heimer Geissler has to organize your 
European election campaign. 


[Kohl] Not mine, this 1s our campaign. [words indistinct] 
This is a language | do not like, I tell you this clearly 


[Siegloch] Mr Gerssler organizes the campaign of the 
CDU I suppose. 


[Kohi] Excuse me, Mr Geissler 1s organizing an election 
campaign in an Election Commission that 1s chaired by 
me al every session. 
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[Sregloch}] Okay, thes campaign will be organized and it 
will be—in the view of many of your party members—a 
first big test of whether what you said today and what 
you will announce im your government! statement is 
accepted 


My question is: If you suffer similar losses at this 
European ciection as at the last elections, what do you 
want to do then’? Another Cabinet reform will then be 
impossibic. 


[Kohl] First of all, 1 has meanwhile become popular to 
call every election a test election. | have always rejected 
this and | do so now, too. Of course, at the elections that 
we just lost mm Berlin and in Hessen the current overall 
situation played an important role. But at the European 
clections we have a totally different from the 
other clections, they have a totally different turnout. At 
the Bu elections we have had an average turnout 
of 85 to 90 percent since 1949, at the European election 
we have a turnout of a bit more than 50 percent. 


1 will be very happy if this time we really have a turnout 
of over 50 percent. This ts a very large unknown. It has 
nothing to do with a test. By the way, we will wait for the 
elections, and then we will talk about this afterwards. 


[Bresser] You will remain chancellor, even if this clec- 
tion 1s lost? 


[Kohl] | do not doubt at all that | am and will remain 
chancellor 


[Bresser] Irrespective of the outcome of the clection? 
[Kohl] I just told you, my answer 1s clear. 
[Bresser] Thank you very much, Mr Chancellor. 
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Problems Over French Aid to Lebanon 
PM 1304113289 Paris LE MONDE in French 
13 Apr 89 p 3 


[Francorse Chipaux dispatch: “France's Hesitation Causes 
Great Disappointment Among Beirut’s Christians”) 


[Text] Beirut—“We did not need this porsoned gift.” 
This comment by a member of the entourage of General 
Michel “Awn, prime minister of the Christian military 
government, clearly reflects the great disappointment 
spreading throughout the Christian sector as a result of 
the doubts and vacillation in French policy toward 
Lebanon. “If you do not move forward, you move 
backward. And there is no point trying to make us 
believe that this 1s not the case,” he continued in reply to 
the statement by Bernard Kouchner. French secretary of 
staie for humanitarian action, who said at the end of the 
first day of his mission to Beirut: “France's humanitar- 
ian initiative has not been abandoned, nor has 1 made 


progress. Everything 1s being negotiated with difficulty ~ 


Mr Kouchner, who had talks on Tuesday with Gen ‘Awn 
and with Salim al-Huss, leader of the Muslim govern- 
ment supported by Syria, was probably able to assess the 
political damage already caused by the French attitude 
In any event, 3 hours after his meeting with Mr al-Huss, 
the Lebanese Government issued a communique in 
which it announced that it “regretted that i could not 
accept the French aid intended for the national regions 
until France clarifies its position on the Lebanese crisis.” 


The communique added: “However. the Al-Huss cabinet 
does not want to deprive the minority which France is 
supporting against the other Lebanese minorities of this 
aid which 1s described as humanitarian, and calls on the 
French Government to send its ships to the port of 
Tripoli (which is under the control of the Syrian army 
and its Lebanese allies) so that the aid can be unloaded 
there and sent immediately wherever it wishes.” 


Will the disavowal of the statements made by Jean- 
Francois Deniau, the government's envoy, after his 
return from Beirut—*‘they are only binding on him,” Mr 
Kouchner stressed on Tuesday evening and he also said 
this to Mr al-Huss, telling him that Mr Deniau’s mission 
was over—suffice to change the Al-Huss cabinet's posi- 
tion? There are as yet no indications that it will. Mr 
Junbiatt, leader of the Progressive Socialist Party, which 
has a Druze majority, and Nabih Birri, leader of the 
Amal Shi'ite movement—his allies in the government— 
who refused to received Mr Kouchner on Tuesday. as 
had been planned, reiterated their rejection of any 
French aid, and Mr Junblatt even demanded “apologies 
from France to Lebanon's Arab peopic.” 


Mr Kouchner, who 1s caught between the devil and the deep 
blue sea, tried to emphasize the humanitarian aspect uf this 
French aid on Tuesday—aid which, he stressed several 
times, 1s intended “for all the Lebanese who have all 
suffered.” thus moderating the statement made by Mr 


FRANCE 1s 


Mitterrand who sand: “!t 1s the Chrestians whose lives and 
vecurity are now threatened.” But, adding that “if France's 
ad were rejected, we would draw our own conclusions,” the 
secretary of state confirmed the impression that the French 
imitative 1s totally disorganized. “Deadlock has not been 
reached, dialogue 1s continuing.” Mr Kouchner added, and 
he was duc to have new talks with Gen “Awn and ©: al-tHuss 
on Wednesday. One thing 1s certain: The French sips will 
not arnve in Lebanon immediately, and the urgency pro- 
claumed by the French Government seems to have suddenly 


disappeared 


Finally, to complicate matters, despite the fact that Gen 
‘Awn sad on Tuesday morning -hat he was prepared to 
unload French oi! at the Jiyah terminal, a member of his 
government, speaking on Tuesday evening, threatened to 
block all shipping in Lebanon. “If the closure of Beirut port 
continues, it 1s likely to lead to the closure of the legal ports 
of Sidon, Tyre, and Tripoh,” Gen “Isam Abu Jamrah stated 


The difficult negotiations started in Beirut by Mr Kouchner 
are likely to continue and the secretary of state himself 
suggested that his mussion could last several days. “You 
cannot start a tral of strength with Syna if you are not 
prepared to pay the price, according to an official in the 
Christian sector who still has doubts about an initiative 
whose inspiration was clearly emotional, not to mention the 
internal French political factors involved. 


Foreign Minister on Indochina Policy 
P41 1404113089 Paris LE MONDE in French 
14 Apr 89p4 


[Unattributed report: “France Wants To ‘Resume More 
Active Role’ in Indochina”) 


[Text] On Wednesday | 2 April, Foreign Minister Roland 
Dumas stressed his government's desire to “see France 
resume a more active place and role” in Indochina “at a 
tume when decisive changes are taking place in that 
region.” During question time in the National Assembly. 
Mr Dumas recalled that for several months France has 
been trying “to speed up the restoration of peace by a 
rapid solution in Cambodia.” France, he added, “wants 
to encourage dialogue and reconciliation among all Cam- 
bodians until i 1s possible to hold the international 
conference which it has offered to host in Paris.” 


“As soon as the situation permits action on a significant and 
lasting scale, France will play its role,” he said, stressing that 
“France 1s already expressing its desire to revive a cooper- 
ation which meets the expectations of the governments in 
those countnes.” In particular, he mentioned the substantial 
imcrease in the cultural cooperation package with Vietnam 
(Fr3i million this year, as against Fr 21 million last year) 
and with Laos, and the decision to accept 200 students from 
those two countnes in France. 


With regard to Cambodia, with which France has not 
had diplomatic relations since 1975, the minister reaf- 
firmed that in view of “that country’s special problems.” 
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France could not have any official representation there 
“before a government 1s formed which is recognized by 
the international community.” However, he indicated 
that the government is prepared “to make an essential 
contribution™ to the restoration of the famous 
temples. He added that “large subsidies” had been 
granted by the French Government to nongovernmental 
organizations to “maintain and develop French influ- 
ence im the sphere of healthcare, agriculture, and teach- 
ing™ in Cambodia. He specified that an initial group of 
Cambodian doctors had arrived in France for a course, 
and several French teachers have been sent to Phnom 
Penh by the Alliance Francaise. 


Dumas Meets Son Sann 
AU 1404155889 Paris AFP in English 1527 GMT 
14 Apr &9 


[Text] Paris, April 14 (AFP)}—French Foreign Minister 
Roland Dumas met here Fnday with Son Sann, one of the 
leaders of the Cambouian resistance, the ministry said. 


The meeting was described as part of French moves to 
bring about a Cambodian reconciliation and an interna- 
tional conference on Cambodia. 


Mr. Son Sann is leader of the Khmer People’s National 
Liberation Front, one of three components of a coalition 
recognised by the United Nations as Cambodia's legiti- 
mate government. 


Gendarmes Catch Heroin Ring in Marseille 
LD1404151989 Paris Domestic Service in French 
1400 GMT 14 Apr 8&9 


[Text] The gendarmerie reports that it broke up a large 
heroin-pushers’ ring last Monday in the Marseille region. 

ng spestnantas operation, 190 eondannes bath te 
members of the GIGN [National Gendarmene Intervention 
Group] and a helicopter carried out a raid at a rocky inlet 
near Marseille. About a dozen people living in holiday 
cottages at the rocky (Lavesse) inlet were arrested. They are 
suspected of pushing 2.5 kg of pure heroin in the course of 
a year. At the scene the gendarmes discovered 50 grams of 
heroin | kg of cannabis resin, automatic pistols, and some 
forged documents and stolen credit cards. 


Marseille Police Seize 5 Kg of Heroin 
LD1504015189 Paris Domestic Service in French 2100 
GMT 14 Apr 8&9 


[Text] Five kg of grey heroin has been seized during a search 
at the home of a Marseille criminal whose identity has not 
been revealed. The seizure took place at the end of an 
inquiry that began about a year ago with the arrest of a drug 
addict who supplied the address of his dealer. The narcotics 
squad remains discreet on this matter. Further arrests 
should be taking place over the next few days. 
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* Computer Services for USSR Garment 
351901 18b Paris L USINE NOUVELLE in French 
2 Mar 89 p 38 


[Article by Caroline Verhack: “Orh to Computerize 
Soviet Garment Manufacturing Industry”; first para- 
graph is L"USINE NOUVELLE introduction] 


[Text] The Roanne-based PME [Small- and Medium- 
- aap te epinie be wkarn b Naren 2 4 cpm 
a has been awarded 
ts first large-scale contract abroad. At its base: The 
aeataiaen Ut aie Gall tan 


Under a contract with Alberi—th~ Vendee-based manufac- 
turer of ready-made clothing, who 1s renovaiing four Soviet 
textile plants—Orli will provide all the data processing 
services. This subcontract, valued at Fri0 million, repre- 
sents a veritable gold mine for the Roanne-based firm, 
which specializes in software for the garment manufacturing 
industry (production management, inventory management, 
shop management, order-taking module, cic), and which 
had a revenue of Fri8 million last year. 


The USSR order is Orli’s first large-scale operation 
abroad. But Robert Martin, Orli’s CEO [chief executive 
officer], who founded the firm in 1975, is nevertheless 
maintaining his cool. Last summer he made a name for 
himself in a well-conducted advertising campaign featur- 
ing the theme: “5 million 8-bit bytes are going to save 
150,000 jobs in the French garment industry.” 


It was an optimistic projection aimed at promoting his most 
recent brainchild—Phebos—a computer software system 
for aiding in the optimization of fashion lines. This software 
for analyzing random phenomena was onginally designed 
for the automotive industry, and was subsequently used for 
the study of Airbus landing gears. When transferred to a 
shuneniaeater Gitnabehedlh 1 Gteuntam Go edtnie ten 
will ensure a garment’s commercial success and goes so far 
as to predict its sales volume. 


While French firms such as Petit Bateau, Francital, and 
Catimini are already using it, the Soviets have not yet 
done so. For the moment, Orli's immediate objective is 
to deliver to the Soviets a GPAO [Computer-Aided 
Production Management] software in Russian. To honor 
this commitment, Robert Miartin plans to add 6 data 
processing technicians to his present 32-person team. 
But he is looking further down the road. “Why not train 
data processing technicians and production engineers on 
the job itself, who will then be in a position to lend a 
hand in the plants to be computerized,” he suggests. 


From there to the point of imagining “Soviet Orlis” with 
which he would be associated in one form or another and 
which could buy software from him at reduced prices, is 
a step that Robert Martin buoyantly takes in stride. “The 
Soviets are very big demanders,” says Orli's CEO. He is 
counting on the opening of East European markets. 





currently being negot:sici between European 


Since there has been too much emphasis on European 


meanderings of the process on a day-to-day basis, who 
are unaware that the task will not be casy. They have 
heard about the dynamism and 


tions, the cleverness of the Greeks and, to a lesser degree. 
the Italians, both of them with a reputation for getting 
along so well in order to dip into the common fund 


Mr Mitterrand, who was so lyrical in the past but also so 
skillful in detecting fluctuations in public opinion, was in 
no way deceived in this connection. He clearly predicted 
this change of climate in his 12 February speech on TF! 
[Television 1]. Europe of course, he said in substance, 
but not al any price, or in any Case not at that which the 


Maginot 
and plundering of the French cconomy.” to defend 


Subsequently. members of the president's entourage mod»- 
fied the scope of his statements. As laic as Thursday, 2 


when he stated: “Europe will be social or 1 will not.” “No,” 
the president meant to say is that if 
Europe of capital, of merchants. 
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at the same time the leprosy which 
come to us from abroad. Might it not be time, 
finally, to proceed to education” 


might 
“objectively” and force the major parties to be more 
tious when it comes to the electoral campaign in the 
of June. “France alone” is a concept which is not the private 
preserve of the extreme right wing, and it is sufficiently 
simplistic to seduce, all jumbled together, those who are 
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into it (there is still a gap of between 6 


(between 18 and 24) who favor Europe the most. 
hope that their ciders will not deceive them! 


HEE 


ey 


in Europe?” When asked this question, 69 of the 
Europeans interviewed answered in the ive, and 
only 18 percent in the negative, according to a poll taken 
by the magazine EUROPEAN AFFAIRS involving 
11,794 citizens of the EEC countries, in connection with 
the last “Eurobarometer,” a survey made every 6 months 
for the European Commission. The fewest affirmative 
answers came from the Germans (57 percent said “yes”’), 
and France ranked third (74 percent), after the Italians 
(79 percent) and the British (77 percent). 


In your opimon, what are the two pnonties for Frenchmen in 
the next 20 years on this list” 


Building a united Europe $1 
Working for an armaments reduction 35 
Speeding up screntific and technical progress 32 
Aiding the developing countrnes 3 
Building a liberal socety 23 
Building socialism 5 
No opinion 4 





FRANCE 


In your oprmon, what are the (wo prorntics for Frenchmen m 
the next 20 years on thes lest” 
* 


Building a united Europe $1 
(1) The percentages total more than 100. since the individuals 
questioned may have given two answers. 


While 34% of the communists answered the first question in 
the affirmative, 56% did so to the second and 17% to the last. 
Affirmative answers to the first question were given by 51% 
of the socialists, 67% of the UDF [French Democratic Union] 
supporters and 58% of the RPR supporters. 


Do you hope to have French national:ty or European nation- 


ality mn 20 years” 

* 
French nationality 62 
European nationality 26 
No opinion i2 


Only 17% of the communists hoped to have European nation- 
ality, as compared to 29% of the socialists, 27% of those in 
the UDF, 25% of those in the RPR, and 7% of those in the 
FN. 


In your opinion, what is the priority today’ 
FIGARO-SOFRES February | 989 


March | 984 Poll 
* 7. 
the 43 ~” 

building of Europe 
Defending the 50 64 
interests of France 
m the European 
Community 
No opimon 7 6 

100 100 


The increase im concern 1s matched by an increase .a the 
number of individuals giving pnorty to the “defense of the 
interests of France,” including 83% of the communists, 59% 
of the socialists, 63% of those in the UDF, 75% of those in 
the RPR and 74% of those in the FN. 


There 1s much talk about the great European Common Mar- 
ket in 1992-1993. Are you confident or concerned as this date 
approaches” 


. 


Confident 33 
Concerned 58 
No opimon 9 


Concern prevails among th’ communists (78%), 1s less pre- 
dominant among the socialists (50%) and those in the UDF 
(59%), but characterizes 73% of those in the RPR and only 
67% of those in the FN. In the occupational categories, the 

lead with 73%, followed by craftsmen, merchants. 
and industrialists (67%). The least concern was expressed by 
cadres and intellectuals (43%) 
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in your opinron, eri the csiablishment of the European Com- 
mon Market aggravate or reduce the economic difficulties of 


France” 

* 
Ageravatc 4 
Reduce 27 
Nerther 16 
No opimon 16 


In the opinion of $1% of the communists, a detenoration 
should be expected. while only 33% of the socialists think 
ae ee ee 
the , 


Do you beheve that the establishment of the European Com- 
mon Market will have a positive or negative effect mm France. 


or none. on 

Positive Negative None No 

Opinion 

The standard 100% 9 25 24 12 
of living 

The amount 100% 26 25 24 25 
of taxes 

Employment nom 43 w 16 1 

Social protection 100% w 24 25 21 

Working 100% 40 24 21 is 
conditions 


Opinion 
Automotive 100% 4) 22 is 20 
Avandspace 100% 63 7 9 21 
industry 
Metallurgy 100% 27 w” 14 29 
Agriculture 100% 29 4) 12 16 





FRANCE 
Publix sector =100% 32 19 23 26 
Toursm io 7 5 7 10 


The Aurbus and Anane effects are playing an obvious role. 
Those on all parties beheve that the effects im the aur and 
space secior will be beneficiel (51% for the communrsts, 67% 
for the socialists, 71% for the UDF Democratic 
Union), 68% for the RPR, and 63% for the FN). The results 


are less positive where the automotive, and 
public sectors are concerned. On the other hand, 59% of the 
communists are worned about while this view 15 


Do you beleve that the establishment of the European Com- 
mon Market will have a positive or negative effect mm France. 
or none, on: 


Heads of 100% $$ 1S 9 21 
enterprises 

Workers 100% % 2” i8 17 

Liberal 100% 4) 17 19 23 
professionals 

Merchants 10% “0 25 15 20 

Cadres 100% 47 13 16 24 

Government 100% 25 22 3 22 
employees 

Farmers 100% 27 4) i 19 


In the category “craftsmen, merchants, and industrialists,” 
only 50% gave positive answers to the first question Only 
32% of the workers foresee an improvement in ther status. 
with a distant 42% for government employees. Cadres (527%) 
are optimistic, the opinions of government employees and 
those in the liberal professions are not notable, but $7% of 
Of the merchants, 36% are opti- 
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Te View USSR Army Exercises 
LDi504222389 Rome Domestic Service in ltahan 
2030 GMT 15 Apr 89 


[Text] A mession to the USSR by a team of inspectors of 
the Italian Armed Forces, whose job it is to carry out an 
inspection of umportant superpower exercises now under 
way im the Moscow district, has begun. This is the first 
mission which our Country 15 Carrying out or the basis of 
the accords signed in Stockholm in 1986 by the 35 
countries which took part in the CSCE. The agreement 
was signed to improve the monitoring of military activ- 
ity through special confidence and security measures. 


Interviews Poland's Walesa 
AU 1504133689 Rome ANSA in English 0940 GMT 
15 Apr 89 


[“Walesa"—ANSA headline} 


[Text] (ANSA) Milan, April |5—“I want a Poland where 
there is room for . even those who went 
abroad. A Poland closer to Europe where one can live 
under normal conditions,” Lech Walesa told the Catho- 
lic Milanese daily “AVVENIRE.” 


In an interview published today, the leader of Poland's 
independent Solidarnosc [Solidarity] union discussed 
the situation in his country after the positive outcome of 


Asked if Solidarnosc was preparing to take on political 
responsibilities, Walesa said that he had received a 
mandate from the workers, after the big strikes in August 
of 1988, to get the union legalized again. It is for this 
purpose that he sat down at the round table with gov- 
ernment representatives, he told “AVVENIRE.” “It was 
the authorities who asked us to take on political respon- 
sibilities.” Walesa said. “Not to accept this proposal 
would have been a mistake,” he added. “! struggied to 
make Solidarnosc free and independent. Today | can say 
1 did that and | am proud of it,” he said. 


Walesa will be in Rome on W. when he will be 
received by Italian Premier Ciriaco de Mita and by Pope 
John Paul, a Pole like himself. 


“I will tell the pope I did my best not to be judged a bad 
disciple,” Walesa said. 


Italy-Palestine Group TI 

AU 1504140189 Rome Avy in E eau 
15 Apr 8&9 

[“Italy-Palestine Association" —ANSA headline] 


a (ANSA) Rome, Apr | 5—Premier Ciriaco de Mita 

Minister Giulio Andreotti were asked to 
oh eh a edgy 
and the United Nations urging “an end to the occupation 


ITALY & VATICAN CITY 20 


Hit Off Lebanon 


AU 1504142089 Rome ANSA in English 1238 GMT 


[Ships Hit off Lebanon”—ANSA headline] 
[Text] (ANSA) Nicosia, Apr | 5—The Italian Embassy in 


Honduran-flagged . the “Conti-Mini,” 
crew of six Egyptians and two Lebanese. 


while on course between Tyre, in the South, and Beirut 
and was able to put into the Larnaca port on Cyprus at 
the end of a fourteen-hour voyage despite the fact that 11 
was taking on water. 


On Thursday morning, the Italian motor-tanker, “Isola 
Azzurra,” was hit by artillery fire from Syrian-controlied 
positions in Lebanon. The shelling caused damage to the 
stern but no casualties. 


The tanker course for Cyprus and was forced to 
lay in the roads off the port of Vasilikos Friday because 
of traffic. 


Captain Alvaro del Pistoia intended to sail for Italy 
Saturday but has had to delay departure until Sunday. 
after off loading 4,000 tons of sulfuric acid ai the small 
port of Vasilikos, near Limassol. 
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[Announcer] These were the most significant parts of the 
scenaiben ty tho feedien eatin ent Ooo anions of Ge 
Republic on the occasion of the 40th NATO anniversary 
celebrations. 


* Firms Increase Investments in 
344 20080w Lisbon SEMANARIO in Portuguese 
23 Mar 89 p4 


[Article by Nina Teresa Santos} 


made known its intent to carry out a second large 
ee es ee eae with the 
possibility of diversifying its activity in this country, 
which is now centered on telecommunications. In 
Guines-Bissau, in collaboration with the local govern- 
ment and with the Portuguese postal services, Marcon: 
will participate in the formation of a joint telecommu- 
nications company, which will represent the largest Por- 
tuguese investmen: in Africa since the colonial era. 


Centralcer [Central Beer Company], which initiated an 
investment program in Cape Verde in 1988, in associa- 
tion with the Danish firm Carisbad, will not stop there 
and may soon announce new projects for Sao Tome. 
Guinea-Bissau, and Angola. 


PORTUGAL 


In Gurnea-Bessau, Centralcer will collaborate wth 
Unicer mm the recuperation and revitalization of Cicer, a 
Guinean beer concern. through capital investment in the 
Guinean company. In Sao Tome, Centraicer could take 
part in the management of a local beer company. to 
which 1 may also supply malt. 


Another project of the Portuguese beer company im this 
country, mvolving the Government of Sao Tome. looks 
to the production of soft drinks and the use of tropical 
fruits om thew manufacture. In Angola. Centralcer ss 
mierested im participating mm the recovery of local beer 
companies 


Angola should also be the next target of the Amorim and 
Sonac groups. 


Amorm 1s already active in Mozambique, through its 
participation in Mabor, and sources linked to the group 
say that the rubber indusiry will be the first arca of 
activity to be developed in Angola, while Sonac’s interest 
m this country will center on the food industry. 


Pao de Acucar, Sonac’s largest competitor im the food 
distribution industry, has a proyect to form a commercial 
firm in Guinea-B:ssau. in association with two Guinean 
companies: Interfranca and Armazems do Povo [Peo- 
ple’s Warchouses} 


The IPE [State Investments and Participation], with the 
Companhia Lusitama de Pescas, a Portuguese company 
connected with the Bissaia-Barreto Foundation, and 
Miradouro will take part in the formation of a large 
fishing enterprise in Guinea-Bissau, involving two local 
fishing companies. This investment is receiving particu- 
lar encouragement from the Guinea-Bissau Govern- 
ment, which recognizes the need to effectively explon 
and defend its exclusive economic zone, one of the 
richest in the world. 


The Mendes Godinho group also has projects in the 
PALOP, it is mm the process of forming two mixed 
companies in Guinca-Bisseu and in Sao Tome, in which 
the group will participate through Tagol, its associate in 
the edible onls sector 


Two other proyects in which Portuguese companies will 
participate include one by Nobre ¢ Silva, which will 
initiate and plan the reactivation of an old plastics plant 
in Guinea-Bissau, and a second one involving Indagre. 
also in Guinea-Bissau, where the firm will mine and 
polish gem stones 


This wave of investment in the southern hemisphere. 
with the backing of Portuguese bus. nessmen, is pari of a 
foreign trade strategy which has been conducted jointly 
by the government, through the Foreign Trade Institute. 
and the Portuguese Association of Industnes. One of the 
primary objectives of thes strategy 1s to use the PALOP, 
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where our presence is more firmly establish.d, as a 


Starting pot to penctrate the vas. market of the West 
Afncan Community. with 120 milhon consumers. 


So far. lines of acuon have been drawn, with the 
approval of the local » ernments, for Mozambique. Sao 
Tome, Guinea-Bissau and Cape Verde. By the end of the 
year, the strategy to be pursucd im Angola will be 
negotiated with the government of that country. 


* Cooperation With in Diamonds 
344200802 Lisbon EU U in Portuguese 
1S Mar 89 p 2 


{Article by Pereira de Almenda] 


[Text] Portugal and Angola are going to cooperate in the 


mixed company, or “jyomnt venture,” which would com- 


“ Thus the JPE 


PORTUGAL 


union of ¢ Yorts by tac two counines will soon emerge as 
a force im the international market. Al icast thes os the 
consensus in the press © hich specializes in such, matters. 


The SPE administration 1s openty, if cautiously. optemrs- 
tc. “We believe that a could represent bilateral cooper- 
ation between two countrics in .he interest of both 

and that we could provide the ncw Endiama 
cadres with the “know-> ww" that we feel we already have 
mn the area of diamonds, among other mining activities. ~ 


Angola Rebuilding Ir structures 
Aliaough he refused to divulge his company's current 


18 expernencing “a phase of mayor financial recuperation, 
owing to the rehabilitation of the infrastructures.” He 
would say only that Angola “is among the six major 
producers im the world.” 


Wagering on the “diversification of the cooperation™ as 
a means to attract investment from vanous sources and 


enormous victory in the area of bilateral relations 
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Achieving a contract of this kind in the world of dia- 
monds is more difficult (and certainly more profitable) 
than it is in many other areas of cooperation. The reentry 
into markets that have been closed to us and that are 
highly guarded could, in effect, turn Portugal into Ango- 
la’s principal partner in this field. 


It may be added that, according to specialized sources, 

the “third phase” of cooperation between Endiama and 
SPE does not exclude participation in joint commercial 
actions, which would have been unthinkable only a few 


years ago. 


It is certainly surprising that, according to Noe Baltazar, 
Angola considers the Portuguese legislation permitting 
the entry of uncut diamonds into Portugal as “a matter 
forgotten for the moment.” 


The Angolan Government once described this law as a 
direct invitation to the illicit traffic in diamonds and on 
several occasions it was a roadblock to any progress in 
cooperation. Endiama officials now say that “the new 
relationship will relieve the flow of illicit traffic.” It is 
noted that, according to the figures released by the 
Angolan and Portuguese press in 1983, illegal traffic 
from Luanda to Lisbon amounted to $200 million in that 
year alone. As we said, Portugal still permits the entry of 
uncut diamonds. 


* Spain Seen as Main Foreign Trade ‘Challenge’ 
35420078b Lisbon O JORNAL in Portuguese 
17 Feb 89 p 16-ESP 


[Text] One of the areas for a potential conflict of interest 
with the neighboring country is that of foreign trade. It 
even constitutes the main qualitative change in our trade 
relations abroad, because of the membership in the EEC. 
Whereas, in 1985, the traditionally negative results in 
our balance of payments with Spain was 57.7 million 
contos, that balance rose to 85.4 million in 1986, and to 
107.1 million in 1987. And the trend has continued 
because, during the first half of 1988, the balance was 
already 61.1 million contos in favor of the Spaniards, as 
compared with 54.6 million during the same period of 
the previous year. 


Stronger and more developed, Spain promptly took the 
greatest advantage of the new situation created by the 
two countries’ simultaneous entry into the EEC, increas- 
ing its exports to Portugal from 98 million contos in 
1985 to 223.8 million in 1987; with 139 million during 
the first half of 1988 (108.6 million for the same period 
in 1987). 


Portugal, in turn, also increased its exports to Spain, 
incidentally, at a percentual rate even higher than that of 
the rise in Portuguese imports from that country. How- 
ever, weaker, and subject to contingencies that could not 
be avoided in the negotiations, that higher percentage 
rate is still insufficient to prevent the gap between the 
two partners from becoming wider. Portugal increased 








PORTUGAL 


its exports to Spain from 40.3 million contos in 1985 (a 
negative result of 57.5 million in the balance) to 116.7 
million contos in 1987 (a negative balance of 107.1! 
million). And the same trend continued in 1988: During 
the first half exports to Spain totaled 77.9 million contos 
(53.8 million during the same period of the previous 
year), while the negative balance continued rising: to 
61.6 million in 1988 from 54.6 million in 1987. 


Advantages 


But Spain is taking advantage of the EEC membership to 
accrue other benefits from its peninsular partner. And 
one of them is establishing itself in Portugal: In banks, 
insurance firms, agriculture, mines, and services, it ts 
setting up agency offices, purchasing shares and prop- 
erty, and recruiting technicians and officials. 


This is an entire challenge posed for Portugal, ciearly 
showing its weakness, including that in business. It 1s not 
only geographically that Portugal is separated from 
Europe by Spain. In an article entitled “The Spanish 
Challenge” (O JORNAL, 13 January 1989), the econo- 
mist Daniel Amaral wrote: 


“The situation, at 1986 prices in round numbers, is this: 
| the per capita output and conversion to the 
eg bog oy rate as a reference, we have $2,032, 
Spain has $4,255, and the European Community has 
over $8,000. Converting this into years: if we accept a 
growth rate of 4 percent per year, in itself excellent, we 
ire nearly 20 years to equal whos toute ten 
today, and 35 years to equal what the EEC's average is 
today.” And he concluded by saying:“The billboards 
claim that we are going to conquer the European chal- 
lenge. It would be good if this were so; but watch out! 
Before this, there is still the Spanish challenge.” 


* Bank Official on Capital, Credit Issues 
35420066a Lisbon TEMPO/ECONOMICO in 
Portuguese 23 Feb 89 pp 2-3 


[Interview with Miguel Beleza of the Bank of Portugal at 
his office in Lisbon, date not given; first paragraph is 
TEMPO/ECONOMICO introduction} 


[Text] Credit issues are becoming increasingly impor- 
tant. To come to grips with that topic, TEMPO/ECO- 
NOMICO visited the Bank of Portugal to interview 
Miguel Beleza. It is his view of the world with its 
combination of various features which we are presenting 
below. 


TEMPO: Freedom in the circulation of capital and 
freedom in the rendering of financial services will mean 
the end of exchange controls. What consequence of this 
internationalization of the financial market do you fore- 
see? 
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[Beleza] Freedom in the circulation of capital and in the 
rendering of financial services are two ways of looking at 
the same phenomenon, and they have quite far-reaching 
effects on financial markets. At several levels. First, they 
have an effect on economic policy, since some of the 
instruments being used now will no longer be availabiec 
when exchange controls are abolished completely. Sec- 
ond, the activity of the banks will necessarily be different 
owing to the competition they may face from foreign 
banks. Third, the opportunities and, consequently, the 
actions of economic agents in meaning specif- 
ically businesses and individuals (families), will also be 
different. 


To start with economic policy, it will no longer be 
possible—for example, in the areas of credit limits or 
limits on interest rates—for us to have regulations very 
different from those in effect abroad. Let us suppose, for 
example, that we retain our credit limits but that any 
agent in Portugal can use the services of a bank in Spain 
(that being the simplest h is, since Spain is our 
closest neighbor). The simple result will be that our 
banks will no longer have any customers, because when 
a bank cannot grant loans, the customer will simply go to 
a foreign bank. Freedom in financial services will enable 
that bank to have customers in Portugal without having 
facilities here. Freedom in the circulation of capital 
means that Portuguese authorities will not be able to 
prohibit a particular person from contracting loans—or 
making deposits—abroad, while freedom in the circula- 
tion of services means that it will not be necessary for the 
bank in question to have facilities here. So if our 
regulations are tighter than those of our partners, we will 
simply be imposing a cost on our banks that will be 
completely ineffective. 


Moreover, the ability to control interest rates will also be 
greatly reduced. If the terms abroad are more favorable, 
our banks will no longer have customers. This is because 
a bank that is more efficient than another, has lower 
operating costs, and offers a better “quality” of credit is 
in an advantageous position. That “quality” of credit 
refers, for example, to the burden of frozen credit, which 
clearly represents a cost to the bank. To the extent that 
banks abroad can be more efficient and offer better 
terms, they will be able to compete on more favorable 
terms than Portuguese banks will. As for the public, any 
economic agent will be able to choose between a Portu- 
guese bank and a foreign bank when it comes to investing 
his savings and contracting loans. 


This means that either the economic policy and the 
banks will adapt to the situation or there will be very 
serious difficulties a very few years down the road. 


1 am confident that such an adjustment is possible, given 
the positive experience we have had in recent years. For 
example, the nationalized banks have responded very 
well to the extremely strong impact of the competition 
from the private banks that began in 1986. It is obvious 
that that good response has been possible partly because 


[Beleza] There are several important dates, and 1992 is 
one of them. With the exception of Spain, Ireland, 
Greece, and Portugal, the most important date for 
Europe is 1990. Beginning then, there will no longer be 
any controls on capital, a step that in Portugal's case will 
come later. For us, there is a phased timetable in which 
1992 will be an important milestone: it is then that all 
nonmonetary capital operations will have to be deregu- 
lated, meaning that everything except very short-term 
transactions (deposits, bank credit, Treasury bills, and so 
on) will have to be deregulated by 1992 under the terms 
of the treaty governing our accession to the Communi- 
ties. And the fact is that the boundary between that type 
of capital movement and others is not very clear-cut. 
Moreover, in principle we are also obligated to abolish 
controls on monetary movements by 1992. The only 
thing is that when that rule was approved, provision was 
made for a possible review of the situation in 1992, and 
a 2- or 3-year extension for Portugal is a possibility 
depending on that review. In any case, it is clear that we 
cannot wait until 1992 before adopting all the measures 
that will be indispensable. We cannot have an exces- 
sively regulated system up to the last minute. 


A number of measures have been adopted. For example, 
one of the most important was the deregulation of most 
bank lending rates, with the final step in that process 
being taken last September. 


TEMPO: Wasn't that deregulation of interest rates the 
result of the strong upward pressure which was making 
itself felt and for which the government, not wanting to 
take responsibility, let the banks take the blame? 


[Beleza] | don't think so. Deregulation had been 
planned, and the final step had been announced as 
imminent. Actually, interest rates had to rise for reasons 
related to monetary policy. It is obviously simpler to let 
them rise as a result of market forces than to increase 
them with a notice from the Bank of Portugal. 
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And besides, the effective rates on many deposits were 
already rising before that step was taken—in the context 
of the less accommodating monetary policy we have 
been pursuing. 


Moreover, that step was called for in the strategy which 
was already being implemented and which had been 
publicly announced by the Bank of Portugal and the 
authorities in general. So there was nothing out of the 
ordinary about it. 


TEMPO: But despite the increase in the lending rate, 
competition has led to an increase in rates paid by the 
banks, specifically those paid on demand deposits, and 
that reduces the banks’ margins. 


[Beleza] One of the benefits of competition is production 
at lower cost. In the case of the banks, producing at lower 
cost means tight margins or at least margins tighter than 
they would be without competition. And that benefits 
the country. Obviously, the lower the margins at which 
the banking system can operate soundly, or the more 
efficient the operation of financial system is, the better 
the operating conditions for the economy. 


TEMPO: Getting back to a previous question, do you 
feel that the monetary authorities are going to hinder 
new authorizations for the establishment of foreign 
banks in Portugal in order to “protect” the privatiza- 
tions’ 


[Beleza] As you know, not many authorizations for new 
banks have been granted recently. There exists the strat- 
egy, which was publicly announced and with which I 
agree completely (as an economist and a citizen), of 
selling off—privatizing—a significant number of nation- 
alized banks. It is logical that those sales should be 
carried out before new private banks are authorized. 


I feel that this is a way of facilitating privatization, 
specifically by obtaining better terms for the state—in 
other words, for the taxpayers in general. It does not 
strike me as odd that not many authorizations for new 
banks are being granted while this process of privatiza- 
tion is underway. That type of control is effective up to 
the point where there is freedom in the rendering of 
financial services. When that point is reached—when it 
becomes possible for any bank to operate in Portugal 
even if it has no offices here—that type of control will no 
longer make sense. A bank established elsewhere will be 
less subject to our supervision than one established in 
Portugal. It is clear that in such a situation, the advan- 
tage of our not being liberal in the matter of authoriza- 
tions will disappear. 


TEMPO: Let's go back to the question of credit limits. 
As a result of the establishment of credit limits, the 
banks have been raising their interest rates to cover 
costs, particularly personnel costs, which rise every year 
even though other costs are being rationalized. Interest 
rates have risen by 2 percentage points in the last 4 
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months. The rate was 16.75 percent in September, and 
the latest rate reported by the Portuguese Banking Asso- 
ciation is 18.64 percent. But an increase in the interest 
rate increases the financial burden on the firms, and they 
will certainly add that cost to the price of their products, 
so the effect will be no more thar a brief one. 


[Beleza] As a rule, that is not the most important effect. 
But first | would like to mention two things. First, it 1s 
true—and fortunately it 1s beginning to become clear— 
that credit controis are an instrument for controlling 
liquidity. The Bank of Portugal has a goal for the 
increase in overall liquidity in the hands of the public, 
and the instrument it uses is those limits. We do not have 
a goal as far as increasing credit is concerned. Second, it 
is natural that when the growth of credit is reduced, the 
pressure of demand causes an increase in the price of 
that credit. So it is not strange thal interest rates are 
rising. And because of that, I do not believe it can be said 
the higher interest rates were caused by deregulation. 


As for the effect on inflation, several instruments are 
available in principle for controlling demand. One is 
budget policy, which is not very flexible and which 
cannot always be used to the extent desirable. We all 
know that the budget deficit is higher than desirable. 
That leaves us with monetary policy. In my opinion, the 
variable which most directly influences demand, and 
therefore inflation, is liquidity: the means of payment in 
the broad sense. 


Because of that, we try to control its growth by means of 
credit limits. I know the idea exists that higher interest 
rates cause inflation to rise due to costs. But in fact, that 
is not what happens, because the interest rate has other 
more important effects. The more scarce credit is, the 
less demand there is. In other words, if interest rates rise, 
spending goes down, and this applies both to consump- 
tion and to investment. 


Moreover, the higher the interest rate on deposits, the 
more inclination there is on the part of individuals to 
save. And obviously, when demand drops or grows more 
slowly, inflation tends to slow down. 


It is true that in some cases, a rise in interest rates makes 
working capital more expensive, thus increasing costs, 
and that may lead to greater pressure on prices. 


As a rule, that last-named effect has less influence than 
other factors, and as a result, a rise in (real) interest rates 
is not inflationary. It is interesting to note that no 
country (that I know of) has ever made a determined and 
successful effort to reduce inflation without passing 
through a period of high interest rates. In all of them, 
there was a period of restrictive monetary policy whose 
result was higher interest rates and which led to a marked 
reduction in the inflation rate. As examples | can men- 
tion the United States, Italy, Spain, and France. 
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TEMPO: Has the exchange rate been an effective instru- 
ment of economic policy until now? 


[Beleza] Extremely effective in my opinion. For vanous 
reasons—the absence o, wage indexing, for example— 
the exchange rate has been a very important component 
of the stabilization policies we have hadito pursue on 
several occasions. P 

TEMPO: Getting back to monetary policy, do you not 
feel that deregulation, which is taking place more and 
more, is going to influence the incidence/effectiveness 


and timing of monetary policy? 


[Beleza] That is one of the most complicated and most 
important problems being faced by monetary authori- 
ties. For two reasons. First, because the channels through 
which monetary policy operates are changing, and sec- 
ond, because the information contained in the data 
tracking monetary aggregates is also different. If the 
procedure for financing the economy does not pass 
through the traditional banking channels, it is obvious 
that the significance of an increase in deposits or credit is 
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different and that action by the authorities may also have 
different effects. One important effect of a restrictive 
monetary policy on the banking system 1s that i stimu- 
lates another type of middleman in the financial system. 
This has to be taken into account, because it introduces 
changes in the financing of the financial system and so 
leads the economy to react in ways different than those 
we are accustomed to. As far as | know, there ts no way 
around that situation. What we need to do 1s pay special 
attention to the financial markets and try to learn from 
the expenence of other countries. 


TEMPO: There is a lot of speculation that Tavares 
Moreira may leave his post as governor of the Bank of 
Portugal. You are one of several people being mentioned 
as his possible successor. How do you view that possi- 
bility? If asked, will you accept the position? 


[Beleza] Me? I am not aware of any change in the near 
future. Besides, except for Vitor Constancio, who was a 
special case, it has been customary for governors to 
complete their 5-year term. 














LD1604 164389 Madrid Domestic Service in Spanish 
1600 GMT 16 Apr 89 


[Text] The Spanish Ambassador in Lebanon, Pedro 
Manuel de Aristegui, 62, has died in a Beirut hospital 


Teron and his father-in-law, Towhe ¥ Yusuf ‘Awwad, a 


Hadath Quarter which is part of the area controlled by 
the brigades of General Michel ‘Awn. The shell which hit 


afternoon, was to have left his post in that Middle East 
country shortly since he had been in the post for 5 years. 
Aristegui had served at the embassy in Nicaragua before 
arriving in Lebanon. In 1984 he was taken hostage by 
members of the families of Shi'ites detained in Spain and 
released shortly afterward. 


Diplomatic sources have said that in the shelling the 
ambassador received wounds to his head and chest. 


Embassy To Remain Open 
LD1604231989 Madrid Domestic Service in Spanish 
2300 GMT 16 Apr 8&9 


[Excerpt] [Passage omitted] In statements made to Span- 
ish Radio and Television, Spanish Foreign Minister 
Francisco Fernandez Ordonez has confirmed that our 
country’s embassy in Beirut will not be closed following 
the latest incidents that cost the Spanish ambassador and 
three other people who were in the embassy their lives. 


[passage omitted] 


Bomb Explodes on Madrid-Valencia Rail Line 
LD1504 143189 Madrid Domestic Service in Spanish 
1400 GMT 15 Apr 89 


[Text] At about 1400 this afternoon a small device 
exploded on the RENFE [Spanish National Railroad] 
Madrid-Valencia ancillary line. It caused only a small 
amount of damage according to a report just received 
from our sources in the company. The line had been 
closed to traffic since the ETA [Basque Fatherland and 
Liberty] warning that devices had been planted on the 
railway line. 


SPAIN 28 


The explosive device was placed at a point 80 km from 
Mad nd in Toledo Province. At the moment, state secu- 
rity forces are continuing their search of the Spanish rail 
network. 


Twenty percent of passengers have canceled their tickets 
at RENFE offices since the warning from ETA, and the 
company has canceled the four intercity train services 
between Madrid and Valencia. 


Bomb Defused 
LD1504175789 Madrid Domestic Service in Spanish 
1700 GMT 15 Apr 89 


[Excerpt] This afternoon a team of Civil Guard bomb 
disposa! experts detected and defused an explosive 
device planted on the Madnd-Valencia railway line in 
the province of Cuenca. The device was located at 
kilometer Point 93 on the railway line in question and 
was made of two sticks of tolite of about 250 g cach. 
[passage omitted] 


ETA Claims Responsibility 
LD1504214589 Madrid Domestic Service in Spanish 
2100 GMT 15 Apr 89 


[Excerpts] We have a last-minute piece of news: The 
terrorist organization Basque Fatherland and Liberty 
[ETA] this evening claimed responsibility for the bomb 
which exploded today on the railway line from Madrid 
to Valencia where it passes through the province of 
Toledo. The claim of responsibility for the attack was 
made by telephone to the daily EGIN. 


In the same phone call ETA reiterated the existence of a 
further bomb on the Madrid-Seville line where it passes 
the bridge on National Highway 4 between Tembleque 
and El Romeral in the province of Toledo. The planting 
of the latter bomb was announced by the terrorist group 
2 days ago, and the Civil Guard did not find any 
explosives during their search. [passage omitted] 


Traffic Over Threats 
AU 1604142689 Paris AFP in English 1336 GMT 
16 Apr 89 


[Text] Madrid, April 16 (AFP)}—Rail traffic between 
Madrid and the cities of Seville and Valencia remained 
suspended Sunday because of terrorist threats by the 
Basque separatist organisation ETA, railway sources 
said. 


ETA has said it has planted bombs near a railway bridge 
at Tembleque, some 100 kms (60 miles) south of Madrid, 
and claimed responsibility for two bombs planted on the 
Madrid-Valencia line. 


One blew up without causing any harm, the other was 
defused. 
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The Civil Guard have been combing the tracks for ETA 
bombs since Thursday. 


Judicial sources meanwhile said the prosecution would 
call for a total 369 years jail for two ETA members due 
to go on trial Wednesday in Madrid for a June 1985 
attack in which an Army colonel, his driver and a 


Ines del Rio Prada and Jose Ignacio de Juana Chaos are 
considered members of ETA’s “Madrid Commando”. 


Colonel Vicente Romero Gonzalez Calteyud and the 
driver were shot down as the officer left his home and 
was getting into his car, after which a booby-trapped car 
blew up nearby, killing the policeman and wounding 
seven others. 


ETA Plants More Bombs 
LD1604202689 Madrid Domestic Service in Spanish 
2000 GMT 16 Apr 89 


[Text] The ETA terrorist band has announced the plant- 
ing of more explosive charges on the Madrd-Burgos and 
Madrid-Barcelona railway lines, which will explode 
between 0000 on Tuesday and 0000 on Sunday the 234. 
In addition, ETA has again warned that there is another 
bomb on the Madrid-Seville line which has not been 
found yet. 


Farmers Protest EC Policy 
LD1604010989 Madrid Domestic Service in Spanish 
2200 GMT 15 Apr 89 


[Excerpt] More than 15,000 farmers took part today in 
the second day of gatherings organized by the coordina- 
tor of farmers and stockbreeders protesting the European 
Community's agricultural policy. 


The farmers called on the Spanish Government to 
approve protective measures against shock imports 
[importaciones de choque], to return trade union 
resources, and to hold trade union elections in the 
agricultural sector. 


The main demonstrations took place in Barcelona, Vito- 
ria, Zaragoza, and Valladolid. [passage omitted] 





Federation Elects Secretary General 
1604005889 Madrid Domestic Service in Spanish 
2200 GMT 15 Apr 89 


Excerpt] The Federation of Agricultural Workers of the 

GT [General Workers’ Union], at its extraordinary 
congress meeting in Madrid, has unanimously elected 
Pedro Cortes as its new secretary general. [passage omit- 
ted] 
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* CPI Increases 1 Percent in January 
35480086a Madrid YA in Spanish 21 Feb 89 p 2 


[Text] The Consumer Price Index (CPI) rose | percent 
during the month of January, an increase .4 greater than 
that registered during the first month of last year, 1988, 
when the figure was .6. For the Mir -stry of Economy and 
Finance, the increase recorded during the first month of 
the year, which alone comprises a third of the estimate 
for all of 1989, “will make it very difficult” to achieve 
the inflation goal of 3 percent set by the government in 
its macroeconomic projections for this year. 


The Consumer Price Index showed an increase of | 
percent in the month of January, according to provi- 
sional figures from the National Statistics Institute 
(INE). The rise puts the interannual price rate (from 
January to January) at 6.3 percent, .4 higher than the 
price increase recorded during the first month of 1988, 
when the figure was .6. 


Transportation 


With a price increase of 2.6 percent, transportation was 
the sector recording the greatest hike in January, due to 
the updating and increase in rates penodically applied at 
the beginning of the year. 


Despite emergency measures taken by the government in 
recent months, the food sector exhibited inflationary 
trends during the month, with its price index rising .! 
percent. This increase, along with that in the medical 
services sector, 1.4 percent, was one of the main causes 
of January's high CPI. 


Along with these increases, clothing and shoes, with an 
index of .2 percent; housing, with .3 percent; household 
furniture, with .4 percent; and entertainment and cul- 
ture, with .7 percent, were the groups with the most 
moderate trends. 


Food 


The variation in the price index for food com- 
pared with January of last year was 6.9 percent, higher 
than the 6.3-percent increase registered by the general 
index. 

The variatiqn in the general index for the month of 
January, excluding food, was | percent and, compared 
with January of last year, 5.9 percent. 


January is traditionally a highly inflationary month, 
inasmuch as the a price increase over the past 8 
years (including 1989) has been 1.5 percent. 


For the past 2 years, January price increases have been 
highly contained and, with .7 and .6 percent respectively, 
represent the lowest increases of recent fiscal years. 
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Poor Results 


The Ministry of Economy views the January price 
increase as “a negative result” and recognizes that “it 
will make it very difficult” to achieve the objective of 3 
percent set by the government for 1989. 


A recent press bulletin, which from now on will take the 
place of the customary monthly press conference called 
by Secretary of State for the Economy Pedro Perez, 
States that the poor results for January are due .o the 
price increase for food (1.1 percent) and services (2.3 
percent). 


The official note adds that, given the inflationary trend 
in these groups, industrial goods as a whole maintained 
price stability with an increase of .2 percent, meaning 
that the annual increase remains steady at 3.4 percent. 


Automobile Insurance 


The product that contributed the most to the January 
price increase, according to the Ministry of Economy, 
was automobile insurance, whose process of equalization 
with rates in the EEC affected the general index of nearly 
.3. However, this is a “totally transitory” phenomenon 
and “there is no possibility whatsoever of its being 
repeated throughout 1989." 


The food group continued to show significant increases 
for produce and fresh fruits, which, with increases of 7.5 
and 5.6 percent respectively, by themselves had an effect 
of nearly .3 on the January CPI. 


Unprocessed food continued to register shortages for 


milk, wine and olive oil. 


Given the trends in the processed food and services 
sector, underlying inflation for the month rose by 1.1 


percent, putting the annual rate at 6.7 percent. 


Unions Ask Government for Changes 


The General Union of Workers (UGT) yesterday 
released a bulletin asking the government for an upward 
revision of inflation goals for this year, given the price 
rise recorded in the month of January. The figure set had 
been 3 percent. For the UGT and the Workers Commis- 
sions (CCOO), the January CPI is incompatible with the 
estimated 3 percent, inasmuch as the first month's 
increase is already equal to a third of the goal set for the 
entire 12 months. 


Responsibility 


In the opinion of the UGT, the January CPI reveals how 
unrealistic the government's price objectives are and 
adds: “It would be incomprehensible if, after seeing this 
result, they would blindly and stingily maintain a price 
criterion lacking in technical and social soundness, one 
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that distorts collective bargaining and only makes sense 
if what one wants to do is to hurt the workers and the 
neediest sectors of our society.” 


In the note, the UGT appeals to the government's 
political responsibility and asks it to analyze the real 
factors that are the cause of price increases, which have 
nothing at all to do with wage hikes that still have not 
materialized. 


The union urges the Executive Branch to revise its 
macroeconomic framework and all incomes set in terms 
of “an unachievable rate of inflation,” so as to cease 
doing harm to pensioners, unemployed workers subject 
to the minimum interoccupational wage and the neediest 
sectors of society. 


Resounding Failure 


In the opinion of Agustin Moreno, CCOO secretary of 
union action, the January figures reveal a “resounding 
failure” because in only one month, we equaled a third of 
the inflation total projected for the entire year, which 
proves the unions right in deeming the objective to be 
unrealistic. The only real element, Moreno says, is that 
the deviation affects a group of 8.3 million persons, 
precisely the neediest sectors of society, whose wages and 
welfare benefits depend on the government. 


The Workers Commissions agree with the UGT that the 
increase is not due to wage increases, but rather, to 
business profits and structural causes, for which reason 
they propose that the government set a more realistic 
CPI and revise the compensation of civil servants, pen- 
sioners, minimum wage earners and social security pen- 
sioners. Collective bargaining will seck increases of at 
least 7 percent, and great emphasis will be placed on 
wage revisions so that workers do not suffer the conse- 
quences of failures to meet inflation goals. If the Execu- 
tive Branch does not modify its objective, then the 
unions are willing to take a harder position when they go 
to the bargaining table. 


Executive Branch Has Lost Control 


Jose Antonio Segurado, vice president of the People's 
Party and spokesman for the congressional Economics 
Committee, said yesterday that the |-percent increase in 
the CPI in the month of January shows that the govern- 
ment “has let inflation get completely out of control.” 


In a press bulletin, Segurado states that with the current 
rate of inflation, “business has no possibility of being 
competitive.” He also expressed fear over the effect the 
price increase might have on collective bargaining this 
year. “With this rate of inflation,” the vice president of 
the People’s Party said, “wage bargaining is greatly 
complicated, proving that those who believe maintaining 
an increase of 3 percent is ridiculous are right. Further- 
more, a whole series of measures becomes inviabiec.” 





For the vice president of the People’s Party, as long as 
does not clearly accept the fact that the 
“great cancer™ of te Spanish economy is “uncontrolled 
government " then nothing can be done to 
remedy the cause of “the ills of our economy, which are 
also paid for by the neediest sectors.” 


The CDS ‘Social and Democratic Center] announced 
that its group will request that Minister of Economy 
Carlos Solchaga appear before the Chamber of Deputies 
to report on whether the goverrment intends, now that it 
Ss January CPI, to maintain its inflation goals 
1989. 


CDS congressional spokesman Agustin Rodriguez Saha- 
gun warned that this increase in inflation, combined 
with “the absence of any framework of social coordina- 
tion, makes the social situation even more delicate.” 


= 
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Piticulous Spectre 


1b: congressional group of that party asked the govern- 
ment whether it will continue its fight against inflation 
almost exclusively through its monctary policy and pre- 
cisely when it finished drawing up the index. 

In a bulletin, the United Left said that “Felipe Gonzalez 
is incapable of handling his own economic policy” and 
that “this failure, combined with the ridiculous spectre 
of maintaining the goal of 3 percent, requires an imme- 
diate revision of the inflation goal and a guarantee of 
maintaining purchasing power for wages and pension- 
ers.” 

The Chamber of Commerce High Council published a 
note declaring the price increase “alarming” and said 
that the government should integrate its anti- 


inflationary monctary policy in a whole series of more 
ambitious measures so as to prevent a sudden price 
spiral and contain wages. 
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* Stalinist CP Paper Reviews Fedorov Book 
36170068 Helsinki TIEDONANTAJA in Finnish 
17 Feb 89 p 12 


Review by Pertti Honkanen of book “Sovetskiy Soyuz i 
inlandiya: Dobrososedstvo i Sotrudnichestvo” [The 
Soviet Union and Finland: Good Neighborliness and 
Cooperation] by V.G. Fedorov, Moscow, 1988, 296 pp: 
“A New Book on Soviet-Finnish Cooperation: ‘Political 
Relations Are Decisive™”} 


[Text] Vladimir Fedorov is known for his ardent long- 
term efforts to promote relations between Finland and 
the Soviet Union in many ways as a diplomat and 
employee of the International Section of the CPSU 
Central Comgnittee. 


The Mys! Publishing House in Moscow has now pub- 
lished his book “The Soviet Union and Finland: Good 
Neighborliness and Cooperation.” 


In the book a broad survey is presented of the different 
phases of Finnish-Soviet relations and especially of the 
cooperation that has been developed in different sectors 
during the past 40 years, since the consolidation of the 
Friendship, Cooperation, and Mutual Assistance Pact. 


We may assume that the facts presented in the book 
ie several fields of cooperation are new, particu- 

readers— 19,000 copies of the book have 
wo phew and it is not intended for only a limited 
readership of experts. 


However, the realization that contacts [between the two 
countnes} have evolved in complex ways and that in 
many areas our countnes have been pioneers in cooper- 
ation between countries with different social systems 
may open the eyes of the Finnish reader as well. 


Backgrounds of the Winter War 


Associated with this broad, factual subject matter, view- 
points interesting from the standpoint of the discussion 
engaged in in Finland of the history of our countries 
relations and of Finland's foreign policy are also pre- 
sented in the book. 


Fedorov asserts that the new way of thinking 1s prompt- 
ing us to reject everything that has divided our two 
— and to lay primary emphasis on unifying 
actors. 


“But this also implies truthful clarification of the history 
of our relations without whitewashing.” 


According to the author, the answer to the question as to 
why a country that had obtained independence from the 
Soviet state became its most belligerent neighbor 1s to be 
sought in Finland's prewar policy 


And he examines this policy in light of recognized 
histoncal documents and statements. He alludes to 
Kyosti Skyta’s assertion, among others, that the war was 
the logical extension of the nationalist policy of the 
1920's and the 1930's. 


He describes the start of the war by stating that the 
troops of the Leningrad Military District received the 
order to liquidate the military bridgehead on the Kare- 
han Isthmus, take active steps to move the border on the 
Karelian Isthmus, and preserve border security in Kare- 
la and the Murmansk area. The Red Army crossed the 
Finnish border on 30 November 1939. 


In a footnote, he states that the course that events took 
was previously described as Finnish aggression in some 
Soviet publications. In a conversation with Kekkonen in 
the early 1950's, Molotov did not deny that the Soviet 
Union was partially to blame for the way events devel- 


oped. 


Fedorov stresses the fact that the Soviet Union did not 
threaten Finland's independence in 1939, nor did it ever 
do so before then or after it. Thus, in an official state- 
ment issued when the Winter War broke out, the Soviet 
Union declared that it recognized Finland as an inde- 


pendent, sovereign nation regardicss of the kind of 
government there was in Finland. 


Political Cooperation Decisive 


The author emphasizes that there is a general tendency 
that plays a decisive role in relations between the two 
countries. It consists of political dialogue and political 
cooperation. Cooperation in other areas depends, in the 
final analysis, on the state of political relations between 
nations. 


In concluding his review of cooperation in foreign policy 
matters between Finland and the Soviet Union, Fedorov 
expresses the opinion thai there 1s great potential for new 
joint searches aimed at guaranteeing peace and interna- 
tional security. 
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After very broadly reviewing the results of and prospects 


and will require persistent, constant efforts and, up to 
now in Finland, a struggle as well.” 


Frequent examples are also given in the book of evidence 
of a belittling of the importance and advantages of the 
Soviet trade in Finland, even of a negative attitude 
toward the development of cooperation. He directs our 
attention to pressure from the United States and some 


other Western powers aimed at Finland's trade 
with the Soviets, and to the problems created by NATO 
export bans. 


“While such factors are not decisive, they do give us 
something to think about since it is difficult to expand 
commercial relations and assure a constant increase in 


Aedtanne tanh Gah Gud ad eattnem eaten 


Discussion of Foreign Policy Line 


‘cooperation, and Mutual Assistance 
Pact concluded with the Soviet Union has been lost track 





at Fund fre poly ont men may 


After years of denials that there has been registration of 
people's political views in Sweden after the 1969 ban on 
such . Lidbom confirms that it still takes 
place. also proposes that it should cease. 


Cari Lidbom proposes four immediate measures to cor- 


New command and decisionmaking procedures which 
will make it possible to ascertain retrospectively from 
full documentation what decisions have been made. 


Experimental judicial control of bugging Every time 
bugging 1s used the attorney general must be informed. 


A new competent head of SAPO. On this point Lidbom’s 
prayers are being answered. Sune Sandstrom has 


resigned and a new SAPO chief will be appointed soon. 


NORDIC COUNTRIES 


The registration of people's political views should cease 
immediately. SAPO's secret instructions im this arca 
should be rescinded. This should also be further scruti- 
nized by the Riksdag’s SAPO Committee, which will 


security services, or the recruitment of defectors and 
Nor has it been possible to deterraine who made 
the decision for illegal bugging and the methods used. 


Lidbom said that SAPO has at its disposal sophisticated 
bugging equipment for “training purposes.” 


“If the state does not want to permit bugging, it will have 
to see to it that the police do not have any electronic 


For this secret operations are need, financed from secret 
funding. Clearly no one has full coftrol over the moncy. 


' 


“Sometimes important documentation is missing. As 
soon as spending has been reviewed, SAPO officials have 
the right to destroy all their documentation. As a result it 
1s di to know what its spending is.” 








* VPK Chairman Werner Views Party's Situation 
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watchdogs who were set upon Werner by the 1987 
Congress, only Bertil Mahbrink remains, since Viola 
Clacsson quit. 


It 1s hard to see who could effectively challenge Werner 
as leader. 


“Can you suggest someone” | am so curious.” This is 
what he usually says in answer to those who ask about a 


possible challenge. 


There is currently no leadership discussion in the party. 
confirms Mabnnk. 


NORDIC COUNTRIES 


The next congress will convene in 1990. There Werner 
will be a candidate for a new 3-year penod. He has now 
ndden out several tough fights un the party since he took 
over after CH. Hermansson in 1975. First there was the 
defection resulting in founding the APK [Workers Party 
Communists}, then the NY DAG dispute and revolt 
against Werner's leadership. He cooperated too much 
with the Social Democrats, he described the Parliament 
work as a strect fight, he took up a cudge! when he should 
not have done so, and he was authoritanan toward the 
women in the party. 


The strongly Werner-loyal party Secretary Bo Hammar 
was removed, but Werner himself could not be gotten at 


that tome. 
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congress. He denied that he wants to create rifts within 
the party and stressed that “the differences of opinion 
and arguments within the party can be resolved if the 
party program and policies are implemented.” “Dur- 
duran alleged that the party program was different from 
what was being done.” 


Several other delegates also addressed the congress after 
which the draft resolution and statute amendment were 
unanimously approved. “The resolution says that, at this 
Stage, when the second round of the intercommunal talks 
have been concluded, the CLP is in favor of a federal 
solution in Cyprus. The CLP also believes that given the 
Turkish Cypriots’ recent past and the current realities, 
the solution must be based on bizonality. On the condi- 
tion that the Turkish-Cypriot people have a great major- 
ity in terms of population and property in their own 
region and under their own administration, certain 
exceptions might be considered, without harming the 
bizonal character of the state to he established. The CLP 
believes that the Turkish-Cypnot people must exercise 
their right of self-determination within a federal solu- 
tion, and that Turkey's effective guarantees are neces- 
sary. The CLP also stresses that the negative attitude and 
behavior of the Greek-Cypriot side, as opposed to engag- 
ing in the dialogue, do not contribute to peace.” 


No Evidence of * in Weapons Theft 
NC1504082989 Nicosia O FILELEVTHEROS in Greek 
1S Apr 89 pl 


[Text] Limassol—Last night at 2130 Anastasios Tsikkos, 
age 23, led police to an open arca near the village of 
Alassa. There, under a bush near the Zigos Bridge, he 
pointed out a bag containing two G-3 weapons that had 
been stolen recently from the National Guard. 


CYPRUS 


Earlier yesterday, Tsikkos appeared before the Limassol 
District Court, which had issued a remand order for his 
detention for § days. 


Addressing the court, Police Inspector Nikos Stelikos 
Stated that new evidence had materialized as a result of 
25 statements taken. This evidence, he said, justified the 
further detention of Tsikkos, because more statements 
needed to be taken in Limassol and Nicosia. 


In a statement, the government spokesman said yester- 
day that investigation was proceeding into certain 
reports that the stolen weapons had allegedly gone to 
illegal groups. 

A police statement, however, said that, apart from a 
certain allegation that is being investigated, no evidence 
has materialized to confirm the existence of any organi- 
zation behind the weapons theft. Although police do not 
believe this allegation, they are continuing their inten- 
Sive investigation and questioning to completely clear up 
the matter. 


‘Isolated Act’ 
NC1604121589 Nicosia CYPRUS MAIL in English 
16 Apr 89 p 16 


[Excerpts] Police found on Thursday night the two 
automatic rifles G3, A3 stolen from a National Guard 
camp and announced that the case had been cleared fully 
and that no “illegal organisation” was behind the theft, 
as widespread rumours had suggested throughout the 
week. [passage omitted] 


A police statement yesterday said the theft of the rifles 
was “an isolated act” with the motive of “securing 
money”. According to evidence, at least one of the rifles 
was bound for selling. “It has been finally ascertained 
that there is neither organisation nor organised crime 
behind this theft,” police said. [passage omitted] 
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16th Round of U.S. Bases Talks Ends 14 Apr ieuieg oxo Go fad ani ot Ge Tees Ree 
NC 1404191589 Athens Domestic Service in Greek Institutes [TEI]: of 24,666 votes cast, 307 votes or | 

1800 GMT 14 Apr 89 percent were invalid. DAP received 35.55 percent, the Lefi- 


a pe er pte sage Seen bean 
defense relationship ended today. Government spokesman 
Dhimitnos Kostopoulos said the talks will continue in early 


May and then be temporarily postponed during the pre- 
election period and the 18 June election. 


Answering a question, Kostopoulos said the preamble 
and various aspects of a possible new agreement were 
examined during the 16th round, but there were no 
noteworthy developments. 


Papandreow on ‘Destabilization,” Scandal 
NC 1404203389 Athens Domestic Service in Greek 
1830 GMT 14 Apr 89 


[Report by correspondent Yiannis Grazos] 


[Excerpt] Democracy is not unarmed before the centers 
of para-authority and destabilization functioning both in 
Greece and abroad. The Panhellenic Socialist Movement 
(PASOK) government has the means to thwart them and 
to protect the country’s normal political life and the 
Greek people's progress. This assurance was given by 
Prime Minister Andreas Papandreou as he spoke a short 
while ago at a large political gathering in Kozani. 


The prime minister assured the Greek people that he and 
his government will ensure that nobody can impede the 
procedure for cleaning up the Koskotas scandal and 
stressed characteristically: We shall do everything to 
punish the guilty wherever they maybe and regardless of 
how high up they are. [passage omitted] 


Mitsotakis on Student Elections 
NC 1404233589 Athens Domestic Service in Greek 
1830 GMT 14 Apr 89 


Text] Tonight The Central Council of the National 

udent Union of Greece [EFEE] announced the follow- 
ing final results of the elections held in higher educa- 
tional establishments. 


Advanced Education Institutes [AEI}: of 66,626 votes 
cast, 1.1 percent were invalid. The Democratic Renewal 
Vanguard [DAP], affiliated with New Democracy, 
received 40.01 percent; leftist coalitions, affiliated with 
the Greek Communist Party [KKE] and the Coalition of 
the Left, received 30.3 percent; the Panhellenic Militant 
Student Faction [PASP], affiliated with PASOK, 
received 15.03 percent, Democratic Struggle [DA], affil- 
iated to the KKE Interior, Revivalist Lefi, received 3.1! 
percent; leftist factions received 5.07 percent; and vari- 
ous others received 2.07 percent. 


abstention from voting. This must make all parties wonder, 


within the universities. We must work more politically, and 
less in a party manner. 


New Democracy President Konstandinos Mitsotakis stated: 
The great victory of DAP predetermines the triumph of our 
Liberal Democratic Front in the coming election. I see with 
satisfaction that there has been a 6 percent increase in DAP’s 
strength and that it is 10 percentage points ahead of the next 
party. For the first time this year DAP also won first place in 
the TEI and was 4 percentage points ahead. | also state with 
satisfaction, pe Pee ph aprenden ph may tg 


Se ee ee ae wage for a better 
future. The youth open the way along which the united 
Greeks must march. 


Daily Discusses "s Health 
NC1704103189 Athens | KATHIMERINI in Greek 
16 Apr 89 pi 


[Text] Panhellenic Socialist Movement political 
speeches have degenerated into empty reports on the 
past with divisive lectures of hatred. So the only interest 
provided by the prime minister's speeches is the indica- 
tion they give of his physical condition. Thus it is not 
accidental that what all the newspapers noted about 
Andreas Papandreou's expensive excursion to Kozani do 
not concern what he said but how and...from where he 
said them. The fact that the prime minister spoke from 
inside a glass enclosure with a heater placed behind him 
shows that his health continues to be fragile. Of course, 
the problem has its human dimension, but it does not 
cease to be a political event of premier size. Which 
obscure circle of interests has isolated the prime minister 
from his family and is now carrying him around from 
balcony to balcony knowing that he cannot endure this? 
Who are afraid they will go to prison if they are not 
re-elected deputies? The glass enclosure erected in 
Kozani on Friday night metaphorically expresses all the 
isolation and fear of the sinful circle at Ekali [suburban 
Athens location of Papandreou's home]. 
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Sartzetakis Leaves for Visit to Netherlands 
NC1704105989 Athens Domestic Service in Greek 
0930 GMT 17 Apr 89 


[Text] President of the Republic Khristos Sartzetakis left 
for Holland at 0900 to pay an official 5-day visit. He is 
accompanied by National Defense Minister loannis 
Kharalambopoulos and Minister of Tourism Nikos 


During his stay in Holland the president of the Republic 
will meet with Queen Juliana and will hold talks with the 
country’s prime minister and the president of the Senate. 
Sartzetakis will visit Amsterdam, Rotterdam, and Lei- 
den and will return to Athens on Friday. 


on Ozal's Reference to Property Issue 
NC1504175289 Athens Domestic Service in Greek 
1500 GMT 15 Apr 89 


[Text] As is well known and as we have officially told Turkey, 
no resinction or discrimination has ever been or is in force 
for Turkish nationals in Greece. This statement was made by 
government spokesman Sotinos In response to 
a question on Turkish Prime Minister Turgut Ozal's remarks 
im an interview which was published in an economic news- 
paper yesterday. The remarks referred to the Greek proper- 
ties in Istanbul and noted that Turkish justice awaits the 
implementation of the principle of reciprocity where these 
properties are concerned. 


Economic Protocol With Tunisia 
NC 1604111989 Athens ATHENS NEWS in English 
IS Apr 89 p4 


[Text] Greece and Tunisia yesterday signed a protocol on 
cooperation. The agreement was signed by Greek National 
Economy Minister Panayiotis Roumehotis and by Tunisian 
Foreign Undersecretary [title as published) Hahbib Ben 
Yahya at the end of a 3-day conference of the two countnes’ 
joint economic and technical cooperation committee. 


The two delegations discussed matters linked to trade 
and industrial cooperation and to the finding of ways to 
further boost bilateral relations in the fields of agricul- 
ture, construction works, transport and tourism. 


The Tunisian side expressed interest in promoting cer- 
tain local products in the Greek market such as phos- 
phates, sea food and dates. Greece, on the other hand, 
wishes to promote its exports of machinery, pharmaceu- 
tical products, irrigation systems and building materials 
to this African country. 


Both countries also exchanged invitations for their 1990 
International Fairs (scheduled to take place in Thessal- 
oniki and Tunis). 


GREECE 


In the field of tourism, the two sides expressed interest in 
matters concerning marketing and the development of tour- 
ist travel as well as cooperation in the construction of 
marinas and the maintenance of golf courses. These matters 
will be included in a tourist agreement the Greek tounsm 
minister will sign during his forthcoming visit to Tun:sia. 
Commercial Bank To Open Branch in Moscow 
NC1604111789 Athens ATHENS NEWS in English 

1S Apr 89 p4 


[Text] The Commercial Bank of Greece will be opening 
a branch office in Moscow soon and the bank's governor, 
Adhamandios Pepelasis, yesterday told Greek television 
that the purpose of creatihg a branch in this country was 
10 boost commercial ties between Greece and the Soviet 
Union and to sound possibilities of futhering commer- 
cial relations with other Eastern Bloc countries. 


Pepelasis said that “the development of the Greek econ- 
omy over the next 5-10 years depended on the interna- 
tionalisation of its economy.” 


Pepelasis also said that the Commercial Bank will be 
opening a branch office in Milan soon as well as two 
offices in Cyprus and one in New York. 


He said that branch offices of Western banks have been 
operating in Moscow over the last ten years. 


Bomb E xpiosion 2 Cars in Athens 
NC1704095789 Athens Domestic Service in Greek 
0930 GMT 17 Apr &9 


[Text] A homemade device placed in a private car parked at 
the intersection of Voulss and Nikodhimou Streets exploded 
at 0100. The bomb had been placed in the car of Khristos 
Papayiannis, a coffee shop owner. The explosion damaged 
Papayiannis’ car as well as another private car that had been 
parked in the same street. 


The police authorities speculate that the act concerned a 
settling of accounts. 


Hashish Traffickers in Attiki 
NC 1504172989 Athens Domestic Service in Greek 
1130 GMT 15 Apr 89 


[Text] Attski security forces have arrested Vasilios loan- 
nou Mikhos, a 38-year-old seaman, and Yerasimos 
Dhimitnouw Stratos, who is 32 and unemployed, on 
charges of trafficking narcotics. A total of 25 cakes of 
hashish, weighing 7.5 kg and 350,000 drachmas, were 
found in their possession and have been confiscated. 


Konstandinos Petrou 27, a waiter, 
has also been arrested. Mikhos and Stratos supplied him 
with 250 grams of hashish. Following preliminary inves- 
tigations, it has been established that the hashish was 
purchased by Mikhos .n Thessaloniki from a Lebanese 
national. 
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‘Secret’ U.S. Nuclear Fuel 
TA 1404145789 Istanbul HURRIYET in Turkish 
12 Apr 89 p i3 


[Aziz Utkan report] 


[Text] Ankara (HURRIYET)}—1It has been revealed that in 
recent years, the United States has imposed on Turkey a 
“secret” embargo on nuclear fuel, which has threatened the 
three Turkish nuclear reactors, the two in Kucukcekmece 
and the other in Ayazaga, with being without any fuel. 


It 1s reported that due to that embargo, Turkey is taking 
important steps in a bid to establish its own “inde- 
pendent” nuclear technology and that great progress has 
already been made in this direction. While a French 
proposal broke the U.S. embargo, the production of a 
small-scale nuclear reactor in cooperation with Argen- 
tina 1s now in the works. 


Atilla Ozmen, director of the Turkish Atomic Energy 
Commission (TAEK) has told HURRIYET about the 
U.S. embargo and the significant developments achieved 
in Turkey in this field since then. He said: The technol- 
Ogy we are going to use now will give us the possibility of 
depending very little on others. 


Pointing out that the reactors to be built in cooperation 
with Argentina will be sold to Middle Eastern, African, 
and Balkan countries through the private sector, Ozmen 
said that the best location for that reactor is Akkuyu and 
that currently some 150 workers are carrying out the 
necessary structural work. 


The U.S. embargo on nuclear fuel was imposed after it was 
revealed that Pakistan had sold an “inventer™ [last word in 
English} machine to Turkey. Opposing this sale, the United 
States refused to send back the Turkish uranium sent to be 
“processed,” and held it as an “element of pressure.” The 
United States simply told Turkey that it would pay the $25 
million the uranium was worth. 


As a result of this U.S. stand, which was kept “secret” 
from the public and the press, 17 kilos of Turkish nuclear 
fuel was kept in U.S. hands. As a result, the three nuclear 
reactors in Kucukcekmece and Ayazaga were threatened 
with being without any fuel. 


This stand by a major friendly country like the United 
States, which is also our ally, created a serious problem 
im Ankara. This question was taken up by Turkish 
officials, including President Kenan Evren and Prime 
Minister Turgut Ozal, during their contacts in the 
United States. The United States, nevertheless, contin- 
ued to impose its embargo on Turkey, which came to be 
known as the “Uranium-235 Embargo.” 


Developments in this field in the wake of the embargo were 
first revealed to HURRIYET by Ozmen. He said: We needed 
this fuel. We decided to apply to U.S., French, Canadian, 
British, Japanese, Argentine, and FRG firms that specialize 


Pointing out that Turkey's reactors work in the medical 
field, Ozmen said: Our profit from this production reached 
140 million Turkish lira last year. We used up fuel worth 
400 million lira to do so. If we add to this our overhead 
expenses, it becomes clear that financially speaking, the 
closing of our reactors would not create any loss. 


Ozmen explained that once the sale of the “inventer™ 
machines by Pakistan to Turkey began to be supervised, 
the U.S. stand improved. He continued: Consequently, 
the United States proposed to us the renewal of the 
Nuclear Cooperation Agreement, which had expired in 
1981. Mr Steauberg. an official from the U.S. State 
Department's nuclear desk, arrived in Turkey some time 


ago for this purpose. 


Recalling that U.S. officials explained that the nuclear fuel 
embargo was due to the expiration of the agreement between 
the two countnes, Ozmen said: In the wake of this develop- 
ment, we are about to establish a connection with France. 
We have reached an agreement in principle. The French 
COGEMA SERFTA-CEEN firm will supply us with 20 
percent enriched fuel as a “compicte fuel element.” 


Noting that in May 1987, Turkey signed a bilateral 
nuclear cooperation agreement with Argentina, one of 
the world’s leading countries in the field of nuclear 
technology, Ozmen said: We are willing to sell the 


nuclear technology developed by Argentina to countnes 
in the Balkans, the Middle East, and Africa. 


Ozmen explained that last year Argentina offered to 
build Turkey a small-scale reactor with a | 5-25 megawatt 
capacity (an electricity capacity of | million watts) and 
continued: This system is still being developed there. 
They have offered us a joint venture. We are planning to 
build two reactors, one of them in Argentina and the 
other in Turkey. This is in accordance with an indepen- 


dent project that we had thought to use to promote our 





Ozmen explained that both countnes have agreed to sell 
to third countnes the nuclear technology they are going 


Ozmen recalled that the 15-25 megawatt small reactor 
produced by Argentina can also be used to power nuclear 
submarines. He added: There are many publications on this 
es Sometimes, they also refer to Tur- 


In reply to the question as to which third countries the 
sointly built nuclear reactors would be sold, he replied by 
recalling that the private sector will determine that. He 
continued: This project will be carried out by private 
firms; that is to say, it will be a commercial project. Since 
we are one of the countries abiding by the Nonprolifer- 
ation Treaty, we can find out what we can sell to which 
countries. Naturally, Turkey will decide what to sell to 
whom. Iran and Pakistan are also interested in this 
project. So far this affair has developed outside Turkey. 
We, the Turkish state, have not been able to grasp the 
importance of this affair. From now on, however, we will 
be involved in this game in accordance with its rules. 


Ozmen said that it was in the 1970's that Turkey decided 
to build its own reactor. He recalled that two locations 
were then chosen for this project, one in Akkuyu and the 
other in Sinop. At this moment 150 workers are busy 
preparing the construction site for the nuclear reactor. 
All the understructure and the port installations are 
ready. Akkuyu is the ideal location for the small nuclear 
reactor we are going to receive from Argentina. 


Pointing out that TAEK's budget is 10 billion lira, and 
that only 4 billion of this is used for research and 
investment, Ozmen said: This is why we prefer the 
small-scale reactors. It will cost us $30 to $40 million. If 
we divide this by 6 years, it means that we will have to 
pay $4 to $5 million a year. This is an amount we can 
meet from our own budget. A large reactor, on the other 
hand, costs $3 to $4 billion, an amount we cannot pay. 


TURKEY 


Giray Leaves for NATO Meetings in Brussels 
TA1704 104889 Ankara Domestic Service 
in Turkish 1000 GMT 17 Apr &9 


[Text] National Defense Minister Safa Giray has left for 
Beigium to attend the NATO Nuclear Planning Group's 
spring ministerial meetings which will be held in Brussels on 
19-20 April. In a statement at the airport on the mectings. 
Giray said that issues concerning the alliance within the 
framework of the disarmament process following the INF 
agreement will be discussed. He added that recent develop- 
ments in East-West relations will also be reviewed. He noted 
that especially the issue of maintaining Turkey's security 
will be discussed. Giray concluded by saying that he will also 
hold bilateral contacts during his stay in Brussels. He will 
return to Turkey on 2! Apnil. 


Returns From Council of Europe Meeting 
741704081989 Ankara Domestic Service 
in Turkish 2000 GMT 16 Apr &9 


[Text] Mukerrem Tascioglu, head of the Turkish delega- 
tion to the Council of Europe, returned to Turkey today 
after attending the Council's Political Commission mect- 


ing in the Hague. 


In a statement at Istanbul's Ataturk Airport, Tascioglu 
said that the Turkish delegation submitted a proposal to 
mark 1992 as World Tolerance Year. He recalled that 
1992 marks the $00th anniversary of the Jewish influx to 
the Ottoman Empire to escape the Spanish Inquisition. 
Tascioglu stressed that Turks have always protected the 
rights of minority groups. He added that the Turkish 
proposal will be discussed at the gencral assembly of the 
Council of Europe, which will convene on 5-12 May. 


Minister Leaves for Talks in Czechoslovakia 
TA1604190189 Ankara ANATOLIA in English 
1425 GMT 16 Apr 8&9 


[Text] Ankara (A.A.}—Minister of Energy and Natural 
Resources Fahrettin Kurt left for Prague to attend the 
lith phase of the Turkey-Czechoslovakia mixed cco- 
nomic COMMISSION Mectings. 


Al the meetings ending on April 19. the Czechoslovak 
delegation will be chaired by Federal State Minister 
Frantisek Ondrich and the Turkish delegation by Minis- 
ter of Energy and Natural Resources Fahbrettin Kurt 


During his stay, Minister Kurt will be discussing potential 
cooperation between the two countrnes in the field of energy 
and means of furthering economic and trade relations. 


Economic relations with Czechoslovakia so far include 
joint projects of thermic stations, rubber processing 
plants and the production of workshops for tool-sets. 
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According to information received from the Undersec- 
retanat of Treasury and Foreign Trade, the trade 
between Turkey and Czechoslovakia at the end of 1988 
reached the level of 63 million dollars. 


Black Sea Countries Meet To Discuss Environment 
TA1704110189 Ankara Domestic Service 
in Turkish 1000 GMT 17 Apr 89 


[Text] Delegations representing the four Black Sea lit- 
toral countries met mm Ankara today to discuss the 
prevention of sea pollution and environmental preserva- 
tion. The Soviet Union, Romania, Bulgaria, and Turkey 
are attending the meeting. According to a Foreign Min- 
iStry Statement, a yount draft agreement on this issue will 
be discussed at the meeting. The first round of meetings 
on the subject was held in Bucharest last November. 


Segregated School Buses in Konya Defended 
TA1404151789 Ankara ANATOLIA in Turkish 
1425 GMT 14 Apr 89 


[Text] Ankara (A.A.}—Prosperity Party Secretary Gen- 
eral Oguzhan Asilturk has defended the implementation 
of the “girls buses™ project by the mayor of Konya, 
saying that “the mayors are implementing the people's 
wishes.” Noteng that certain circles are accustomed to 
creating the smage that such implementations are linked 
with Iran, Asilturk said: We caisted even before Khom- 
cyni. We have been defending these views for years. 


Replying to questions by an ANATOLIA AGENCY 
correspondent, Asilturk said the following on the “girls 
buses”: This was implemented by the previous mayor. 
These buses are in addition to the mixed buses. We are 
not forcing anyone to ride them. An objection in a way 
means “we are riding these buses together with men like 
sardines in a can-—almost in cach others arms, you 
should be doing the same.” Should we not respect the 
rights of those who are not willing to do that? If there is 
such a concept as human rights, then we should. This 
does not contradict the principles of secularism. This is 
not the case in schools alone. There are also groups of 
people who are bothered by nding packed buses at rush 
hour. If they so desire, the necessary measures should be 
taken. This 1s compatible with human rights. Further- 
more, it 1s neither against democracy nor secularism. 


Noting that it 1s not mght to present the implementation 
in question as “the strengthening of reactionary trends in 
Turkey,” Asilturk sand that it 1s an issue of respecting 
fundamental human rights. 


Buses Canceled 
1A1404161289 Ankara TRT Television Network 
in Turkish 1545 GMT 14 Apr &9 


[Text] The special bus services introduced for female stu- 
dents of Selcuk University in Konya have been canceled. 
Konya municipality mtroduced special bus services for 


TURKEY 


female students between downtown and the university cam- 
students and teachers at Scicuk University organized a 
march at the campus today, protesting the municipal deci- 
sion on the issue. The deans of the university faculties also 


In a statement in Ankara, Interior Minister Abdulkadir 
Aksu said that the investigation concerning the mayor of 
Konya regarding the issue 1s continuing. He added that 
the necessary action will be taken in accordance with the 
results of the investigation. 


Cicek Meets Turk-Is Leader; Strikes To Continue 
741404191189 Ankara Domestic Service 
in Turkish 1800 GMT 14 Apr 8&9 


[Text] State Minister Cemil Cicek has said that lost 
purchasing power in workers wages will be compensated. 
He added that if 1989 inflation figures exceed govern- 
ment calculations, the difference will be taken into 
consideration during the year. 


Sevket Yilmaz, leader of the Turkish Confederation of 
Labor [Turk-Is}, said that worker industrial action will 
continue because no agreement has yet been reached. 


Cicek met today with Yilmaz and other trade union 
officials in a bid to eliminate deadlocks in collective 
wage agreements with public sector workers. Members of 
the public sector Coordination Council affiliated with 
Turk-Is also participated in the closed-door talks. 


In a statement following the meeting, Cicek explained 
the government proposal for compensating lost purchas- 
ing power, adding that should 1 emerge that wages were 
below the inflation rates in 1987 and 1988, these differ- 
ences will be reimbursed. He said that an extra social 
benefit figure will be added to this amount. He noted 
that should the 1989 inflation figures exceed those 
expected by the government, the di will be paid 
during the year without waiting for the new collective 
wage agreements. Pointing out that no figures have so far 
been determined in this syster~ f compensation, Cicek 
said that talks will resume on Wednesday. 


In turn, Yilmaz said that the proposals made to them will 
be assessed and that counterproposals will be raised on 
Wednesday. He added that discussions in 80 workplaces 
in 26 various branches on the fundamental clauses in 
collective wage agreements in question will continue 
intensively until Wednesday. 


In response to questions by journalists, Yilmaz said that 
worker industrial action will continue since no plausible 
stand was achieved in today's talks and since the collective 
wage agreements have not yet been concluded. Replying to 
another question, he said he did not find the government 
system of compensation reasonable. Were it reasonabie, he 
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Release of Soviet POW's in Welcomed 
TA1504145489 Ankara ANATOLIA in English 
1430 GMT 15 Apr 8&9 


[Text] Ankara (A.A.}—Foreign affairs spokesman 


many demarches in this direction, and reminded that 
President Evren in his talks with the Afgani warriors 
during his visit in Pakistan had ¢ velled on the matter. 


“The release of the 20 Soviet prisoners is being met with 
approval,” Batu declared. 


Danish Social Democratic Party Leader Arrives 
7TA1604184089 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Apr 89 


ext] Svend Auken, Danish Social Democratic Party 
leader, has arrived in Turkey as the guest of Erdal 
nonu, Social Democratic Populist Party leader. 


TURKEY 


Svend Auken was received at Istanbul Ataturk Airport 
by Erdal Inonu. In a statement on his arrival, Auken said 
that he is pleased with the progress Turkey 1s making in 


Inonu said that the Danish SDP was established | 20 
years ago. Denmark is one of the countries where democ- 


racy has really deep roots, he said. 


Svend Auken will hold various contacts in Ankara 
tomorrow. He will also be received by Prime Minister 


Navy Commander Leaves for Meeting in Italy 
TA 1604185689 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Apr 89 


[Text] Navy Commander Admiral Orhan Karabulut has 
left for Italy as the guest of Ruggiero, South Allied Naval 
Forces commander. Adm Karabulut will participate in 
the meeting of Navy commanders in Italy. He will return 
to Turkey on Thursday, 20 April. 


New ROK Ambassador Presents Credentials 
TA1704113589 Ankara Domestic Service 
in Turkish 1000 GMT 17 Apr 89 


[Text] President Kenan Evren received Kim Nae-sung. 
the Republic of Korea's new ambassador to Ankara, at 
Cankaya Mansion at | 100 today. According to informa- 
tion given by the Presidency's press and public relations 
office, the Korean ambassador presented his credentials 
to Evren. Foreign Minister Mesut Yilmaz was also 


present at the meeting. 


Sanliurfa Mayor Detained for Anti-Secular Behavior 
7A 1604184289 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Apr 89 


[Text] Sanliurfa Mayor Halil Ibrahim Celik has been 
detained in Ankara. According to information received 
from Ulku Cosku, Ankara State Security Court prosecu- 
tor, Celik was detained in accordance with Article 163 of 
the Turkish Penal Code, for anti-secular behavior. An 
investigation has been started into his case. 


Forces Seize 1.5 Kg Heroin in Kocaeli 
7TA1504061789 Ankara Domestic Service 
in Turkish 1000 GMT 14 Apr 89 


ext} Security forces seized 1.5 kg of heroin in Kocaeli. 
wo persons were detained in connection with the 
incident. Narcotics units caught the two suspects as they 
were trying to sell the heroin. 
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